
US LLC
Guide



The US LLC is the most favorable entity for location independent Online
Business Owners, Freelancers and Investors. It is both tax and cost
efficient.

An LLC, or Limited Liability Company, is a tax flexible business structure
that offers full liability protection to its owners. Tax flexible, in this context,
refers to an LLC’s ability to make a classification election with the IRS. It
can, in other words, choose how it wants to be taxed. 

For example, it can elect to be treated as a disregarded entity (flow-
through entity), a partnership, a corporation, a trust etc. This election is
made when the LLC first applies for an EIN (at registration) but can be
amended at any time, if needed.

When an LLC is owned by non-US residents, it will usually be most
beneficial to elect to have the LLC treated as a disregarded entity (if it has
one owner) or a partnership (if it has multiple owners). Both classifications
allow for the flow-through of profits, meaning that the LLC itself is never
liable to tax. 

The owners are instead responsible for reporting their own share of the
profits, and paying any applicable tax, according to their own
circumstances. This last part is key, because it means that if no work is
performed while physically in the US (and thus no US sourced income
generated), no income will have to be reported in the US by non-US
resident LLC owners (and no US tax return filed).

In other words, an LLC owned entirely by non-US residents, with no
physical operations in the US, that elects to be treated as a disregarded
entity or a partnership, will not have to pay any US taxes in most cases
(nor will its owners).

US LLC



An LLC set up by us, owned by a US Non-Resident, will be treated as a
disregarded entity. With no physical operations in the US, it will not be
liable to US taxation nor will its owner be required to file a US tax return.
In most cases, form 5472 will have to be filed however, to report the
transactions that occurred between the LLC and its owner (sales, business
expenses etc are not usually reportable).

The US LLC works as a so called pass-through entity (no direct tax liability
for the LLC in the absence of significant U.S. operations or ownership).
The Company itself will not become subject for tax, but all the profits just
get passed through to the beneficiary. Tax obligations for LLC members
are determined by their country of (tax) residence.

By strategically combining your US LLC with the right residency setup, you
can achieve complete tax freedom. If you reside in a zero-tax country or
have no tax obligations anywhere, the profits from your LLC remain
entirely yours—without losing a cent to the taxman. This is the ultimate
loophole that savvy entrepreneurs use to legally escape the global tax
trap.

Taxation



An LLC treated as a disregarded entity, owned by a non-US resident, with
physical operations in the US, will be liable for US taxation on the profits
from said physical operations and its owner will be required to file a US
tax return (form 1040NR, in most cases). Form 5472 will also have to be
filed.

An LLC treated as a partnership (More than 2 members), owned by non-
US residents, with no physical operations in the US, will not usually be
liable to US taxation but will be required to file a partnership return in the
US (form 1065, along with a number of additional schedules). Form 5472
does not have to be filed in this case.

An LLC treated as a partnership, owned by non-US residents, with physical
operations in the US, will be liable for US taxation on the profits from said
physical operations and its owners will be required to file individual US
returns in addition to the LLC itself being required to file a US partnership
return (form 1065, along with a number of additional schedules). Form
5472 does not have to be filed in this case.

It is important to keep in mind that while your LLC may not be liable to tax
in the US, it may be liable to tax in other countries (your country of
residency, most likely). To learn about how taxation works when it comes
to foreign registered entities, such as US LLCs, read our guides on place of
management rules and CFC rules.

What to avoid to pay no CIT



The US really shines when it comes to banking, there are a tremendous
number of options and the quality of the products is unrivaled anywhere
in the world.

An LLC owned by non-residents will be able to remotely open accounts
with fintech services like Wise. It will also be able to remotely open
“traditional” bank accounts with a number of banks including Mercury and
Relayfi. If travel to the US is possible, you will be able to open accounts
with the national banks (Chase, Citi, Bank of America, TD etc) and many
regional banks and credit unions. 

An LLC owned by non-residents can also open accounts with payment
services such as Stripe and PayPal. If you plan to rely on those services, it
will be a good idea for the LLC owner(s) to apply for an ITIN as it will
prevent the types of account closures you may have read about online.

It is also possible to apply for US credit cards, for both personal and
business use. We have many guides covering this in our insiders club.

The process for opening business bank accounts is straightforward but
requires the registered manager's proof of identity. 

Transactions between the LLC and its foreign related parties (members
and beneficial owners) must be reported every year via information return
5472. An annual report must also be filed with the state government (not
applicable to NM). In most cases, there is no need to register for sales tax.
All of the above is handled by us as part of our business registration
service.

Banking
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Articulating the LLC's business purpose is essential for legal and
operational clarity. Deciding between a member-managed or manager-
managed structure impacts how the business is run and how it appears
in the public registry. The choice affects ownership visibility and
potential privacy levels.

Selecting a distinctive and compliant name for the LLC is a critical step.
This involves checking the availability of the proposed name in the
state’s business registry to avoid legal issues and ensure exclusivity. We
assist in this process, offering to verify name availability and suitability.

Passport Scan for BOI Filing needed (as of June 2025).

We facilitate the formation of LLCs in various states, emphasizing Florida,
New Mexico, Wyoming, and Delaware. Each state offers unique benefits,
with Florida often recommended for its established infrastructure,
conducive business environment, as well as great reputation. New Mexico
and Wyoming are highlighted for their anonymity provisions.

Naming your LLC:

Choosing the Right State:

Documentation and ID Requirements:

Defining Business Purpose and Structure:



STATES
Florida

Wyoming

New Mexico
New Mexico is mostly desert, with a few mountainous and forested areas. It
also is one of the least populated states in the Union.

As is common in this part of the country, privacy and lax regulations are an
important part of the culture and this is reflected in the NM LLC Act. For one,
there are no requirements to ever file the ownership details with the
registry, allowing the owners to keep their personal details off public
records. 

There is also no need to obtain a business license if the LLC has no local
operations, meaning that in the context of location independence the LLC
registration itself is usually sufficient.

Florida is a land of sunshine, gorgeous art deco architecture, delicious cuban
food and white sand beaches. It also is home to Walt Disney World, the
largest space launch complexes in the US (Kennedy Space Center and Cape
Canaveral Space Force Station), a major cruise port in Miami, a thriving
agricultural sector and some of the countries most famous cities and towns.

The above makes Florida an interesting state to register an LLC in, especially
for businesses that require a more “prestigious” registration than New
Mexico or Wyoming, despite higher costs and a lack of privacy benefits.

Home to Yellowstone, Wyoming is the perfect embodiment of the American
West. Spectacular mountain ranges, cowboys, small-town vibe,
remoteness… it has it all in spades. Wyoming also has some of the best
privacy laws in the world, especially when it comes to business and assets
protection. To make things even better, it is one of the few US states with no
corporate taxation. The above makes it one of the best states in which to
register an LLC as a non-US resident.
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