Moving to Mexico Masterclass Section 13.

Banking and Financial Considerations
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The content within this program, including but not limited to videos, written materials, expert
interviews, and downloadable resources, is intended to assist individuals in understanding the
processes and considerations involved in relocating to Mexico. However, it does not constitute

legal, financial, tax, immigration, or real estate advice.

While every effort has been made to ensure the accuracy and relevance of the information
provided, laws, regulations, and policies in Mexico are subject to change. Therefore, we strongly
recommend consulting with qualified professionals, such as immigration lawyers, financial
advisors, tax consultants, and real estate specialists, before making any decisions or taking action

related to moving to or investing in Mexico.
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Banking and Finances

Managing your finances effectively is crucial when relocating to Mexico. From opening a local bank
account to understanding currency exchange and making international transactions, this section

provides a comprehensive guide to help expats navigate the Mexican banking system.

1. Opening a Bank Account in Mexico

A local bank account makes it easier to pay rent, utilities, and day-to-day expenses while avoiding

high foreign transaction fees.
Eligibility Requirements for Expats

To open a personal bank account, most banks require the following:

Temporary or Permanent Resident Card (Some banks allow accounts with just a tourist visa,
but options are limited.)

Valid Passport

Proof of Address (Utility bill or rental contract, typically no older than three months.)

Tax Identification Number (RFC) (Some banks require an RFC, but others allow accounts

without it.)
Best Banks for Expats in Mexico

Several banks cater to foreignhers, offering English-speaking services and international banking
options:

wi BBVA Bancomer - One of the largest banks, with widespread ATMs and good online banking
services.

& Santander México — Known for international banking partnerships, useful for those transferring
money abroad.

i Banorte - A local favorite with solid customer service and good investment options.

iwr HSBC México - Ideal for those who bank with HSBC in other countries, as they offer easy

international transfers.
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Tip: Some banks require an initial deposit ranging from $500 MXN to $5,000 MXN ($30-$300

USD), so check their policies beforehand.

2. Currency Exchange and Money Transfers

Using ATMs vs. Currency Exchange Services

£ ATMs: The most convenient way to withdraw cash, but always choose transactions in Mexican
Pesos (MXN) to avoid poor conversion rates.

& Currency Exchange Houses (Casas de Cambio): Offer competitive rates for exchanging cash,
but require a passport for larger transactions.

© Avoid Airport Exchanges: They often have the worst exchange rates and high fees.
International Money Transfers

For expats moving large sums, using international money transfer services can save on fees:
Vv Wise (formerly TransferWise) — Best for transparent fees and good exchange rates.

Vv Remitly — Fast transfers, often with low fees.

v Western Union & MoneyGram - Widely available but with higher fees.

v SWIFT Bank Transfers — Secure but costly, often taking several business days.

3. Taxes and Financial Obligations

Expats must understand their tax responsibilities in Mexico to avoid penalties.
Do Expats Need to Pay Taxes in Mexico?

Mexico operates a territorial tax system, meaning:
Foreigners only pay taxes on Mexican-sourced income (e.g., rental income, local business
profits).

X Income earned from foreign sources is not taxed in Mexico (unless you become a tax resident).
Obtaining a Mexican Tax ID (RFC)

The Registro Federal de Contribuyentes (RFC) is a taxpayer ID required for:
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¢ Working or running a business in Mexico.
o Property purchases.

¢ Some banking transactions.

Tip: If you only receive foreign income and don’t work in Mexico, an RFC may not be necessary.

Check with a tax advisor.

Paying Taxes in Mexico

o Taxes are filed annually in April.

e Expats working in Mexico must register with the Servicio de Administracion Tributaria

(SAT) at https://www.sat.gob.mx.

e Many expats hire bilingual accountants (contadores) to assist with tax filings.

4. Credit Cards and Loans for Expats

Getting a Credit Card in Mexico

It can be difficult for newly arrived expats to get a credit card due to lack of local credit history.
Options include:

= Secured Credit Cards — Require a deposit but help build credit.

= Bank Issued Credit Cards — Available if you have a Mexican income or good banking history.
Mortgages and Property Loans

Expats can buy property in Mexico, but getting a mortgage is more difficult.
v Some banks offer expat-friendly mortgage loans with higher interest rates.
v Developer financing may be an option for pre-construction properties.

v Many expats buy property in cash to avoid financing issues.
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5. Cost of Living and Budgeting

Living in Mexico can be significantly more affordable than in North America or Europe, but costs

vary by city.
Average Monthly Expenses for an Expat (in USD)

4> Rent (1-bedroom in city center): $400 - $1,000
1® Groceries: $150 - $300
#® Transportation: $50 - $150
“ Health Insurance: $50 - $300
Utilities & Internet: $50 - $150

&= Entertainment & Dining: $100 - $400

Tip: Cities like Mexico City, Monterrey, and Guadalajara have higher living costs, while towns
like Mérida, Oaxaca, and San Miguel de Allende are more affordable. A good website for cost

comparisons is Numbeo.

Final Checklist for Managing Finances in Mexico

Open a Mexican bank account for easier transactions.

Use Wise or Remitly for low-fee money transfers.

Keep your finances in order to comply with Mexican tax laws.

Be aware of living costs in different cities before setting a budget.

Build a local credit history for access to loans and credit cards.
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