Sis, Fix Your Credit

The No-Nonsense Guide to

Financial Freedom

Author: Aneisha Costello



Table of Contents

DeSCTIDTION.cccccevreeieeiieeeeecitee e e ertteeeesereeesssraeeeesssasaesessssaaeesnnns 4
Chapter 1: What's in a Credit RepOTt .........ccceeeeeveeeevueeeveennen. 5
Credit REPOTL ..ottt ettt et sttt saeeeaeas 5
How Long Does Information Stay on Your Report ..................... 11
Chapter 2: How to Read Your Credit Report...............c......... 15
How to Read a Credit RePOTt.........ccceeeceeeeeeeeeeeneeseeeseeeseeesaeeeens 15
Spotting Errors and INACCUTACIES ........cc.ceecueeeeveeeireesireesieesseenns 20
Chapter 3: How Credit Scores Are Calculated....................... 26
What 1S @ Credit SCOTe.........ooueeeeeieeieeieeieeeeseee et 26
FICO vS. Vantage SCOTe.........ccccueereeueiriviueeniiieencieerecneeseseeesennes 30

Chapter 4: How to Improve Your Credit Report and Score.. 37
Building Positive Credit HADILS .........cceeevveeeveeeceeeeieecieeseeeeieeens 37
Rebuilding Credit After Financial Setbacks ..............ccoueeeuveeuenn. 40

Chapter 5: Monitoring and Maintaining Your Credit Report

.................................................................................................. 45
How to Access Your Credit RePOTL .......ccueeceeeceeeeieeesieeesieesseennnes 45
Why Regular Monitoring is ESSential .............c..ccceeevveeecueeevennne 50

Chapter 6: Credit Repair Strategies That Work.................... 55
How to Remove Late Payments from Your Credit Report......... 56
Remove a Charge-off From your Credit Report ...........ccccueeeueen. 59



How to Remove Medical Debt from my Credit Report?............. 62

Chapter 7: Using Credit to Secure the Bag.............c.ccecuveun.... 66
How To Leverage Credit to Build Wealth ..............cccoueeeveeeueene.. 66
How To Leverage Credit to Grow Your Business ..............c........ 69

Chapter 8: Denied Credit Card ISSUES............ccueeeeveeecrverennn 73
Understanding Why You Were Denied. ..............cccceeevueeeueeeunennne. 73
Review your Credit REPOTL .........coeeeeeeeeeeeeneesenseeseeeseeeseesseeens 74
Rebuilding Credit Takes Time...........ccoueeevveeeveeeeeesseeeseeeseeeesenenns 77
Alternative Options for Rebuilding Credit ..........ccccccueeevueeeneennne. 78

Bonus Templates ...........oocueeeeeeveeeseeinieeenieesieesieeeseeeeaessseesees 81

CONCIUSTON . ..evvveveeeeeeeeeeieeieeeee e e e e eeeeessareeeeeeeeesnssnnnes 93



Description

Sis, we weren’t taught this in school, but let’s be real—
your credit score can make or break your financial
future. Whether you're tired of getting denied loans, paying
high interest rates, or just ready to build real wealth, this
eBook is your step-by-step guide to taking control of your

credit—once and for all.

Sis, Fix Your Credit is designed specifically for Black
women who are ready to break free from financial struggles

and create the future they deserve. Inside, you’ll learn how to:

Repair bad credit and boost your score—fast.
Get approved for home loans, business funding, and major

purchases.

Stop debt collectors from disrupting your peace.
Build strong, lasting credit that works for you.

Secure the bag and create generational wealth.

For too long, the system has worked against us—but now, you
have the knowledge and tools to beat it. No fluff. No confusing

jargon. Just real, actionable advice to help you win.

It’s time to step into your financial power. Let’s get to

it!



Chapter 1: What's in a Credit
Report

Credit Report

A credit report is a thorough summary of your credit history
provided by a credit agency. Credit bureaus gather financial
information about you and generate reports based on it.
Lenders use the reports and other information to assess your
creditworthiness. Insurance agencies, employers, and

landlords may also examine your credit reports.

How Credit Reports Work

The three major credit reporting bureaus are Equifax,
Experian, and TransUnion. Each firm collects information
about your credit history to build a personalized credit report.
Although most of the information is the same, there are
typically minor discrepancies across the three reports
depending on which of your creditors, such as mortgage
lenders and credit card firms, send information to that specific
agency. Some creditors may provide information to one or two
bureaus but not all three, while others may not provide any

information on you at all.



Credit reports primarily focus on how you utilize credit. They
don't offer information about other forms of invoices. They do

not display your income, investments, or other assets.

Key Components of Credit Reports

A credit report is a thorough overview of a person's credit
history, indicating their financial behavior and
creditworthiness. Lenders, landlords, and employers may
analyze credit records to determine a person's financial
responsibility. Understanding the major components of a
credit report is critical for managing personal finances and
increasing credit ratings. A credit report consists mainly of
personal information, credit accounts, credit inquiries, public

records, and collections.

Personal Information

The first component of a credit report comprises personally
identifiable information. This information allows creditors to
verify the identification of the person requesting credit or
financial services. This section includes the following typical

details:



Name: The full legal name and any modifications or aliases
(such as maiden names or nicknames) used in credit

applications.

Address The current and past residence addresses. Creditors
can use these addresses to track the applicant's stability and

length of residency.

The Social Security Number (SSN) is a unique identifying
number provided to each United States citizen or permanent

resident.

Date of Birth: To check age and guarantee the report is for

the proper person.

Employment Information Current and previous

employers, although this area frequently lacks depth.

It is critical to check this part for correctness since inaccurate
personal information might lead to confusion or fraudulent

behavior.
Credit Accounts

The credit accounts section is the heart of the credit report,
containing a detailed record of the individual's borrowing

history. This section usually includes:

Account types include credit cards, automobile loans,

mortgages, student loans, and personal loans.



Account numbers are partial account numbers used for

identifying purposes.

Lender Information: The name of the Creditor or financial

organization that extends the credit.
Date Opened The month and year the account was created.

Credit Limit or Loan Amount: The maximum credit

allowed or the initial loan amount.

Account status indicates whether the account is open, closed,

paid off, or overdue.

Payment history is a record of on-time, late, and missing
payments. Payment history is one of the most important

criteria that influence credit ratings.

Balance owed The current balance is owed to the

account.
Past Due Amounts: Any outstanding payments.

Regularly monitoring credit accounts can assist consumers in
identifying anomalies and maintaining a good payment

history.



Credit Inquiries

Credit inquiries show who sought access to an individual's

credit report and when. There are two categories of queries.

Hard inquiries are when a lender or Creditor investigates an
individual's credit record as part of a loan or credit
application. Hard inquiries can temporarily reduce credit

scores and remain on your credit record for up to two years.

Soft Inquiries happen when someone examines their credit
record, or a corporation runs a background check for
promotional offers. Soft inquiries do not influence credit

Scores.

It is critical to thoroughly analyze queries to guarantee that no

illegal requests have been submitted.

Public Records

The public records part of a credit report includes information
regarding significant financial occurrences that courts have
documented. While modifications in credit reporting methods
have made this section less prevalent, certain negative

financial occurrences may still show, such as:

Bankruptcy: A legal action that discharges or restructures
obligations. Bankruptcies substantially influence credit scores

and can stay on credit records for up to ten years.



Tax Liens: The government's claims on an individual's

property due to unpaid taxes.

Civil judgments are court-ordered requirements to pay debts,

albeit rarely publicized due to recent regulatory developments.

Maintaining a clean public record is critical to protecting
credit health.

Collections

The Creditor may transfer the account to a collection agency if
someone fails to pay a debt. The collections part of the credit
report contains information about these delinquent accounts,

including;:

Creditor's Name: The original Creditor to whom the

obligation was owed.

Collection Agency Name: The firm in charge of debt

collection.
Account Balance: The current amount owed.
Day Reported The day the account was moved to collections.

Payment Status Indicates if the account is still outstanding

or settled.
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Collections accounts may significantly affect credit ratings.
Therefore, it is critical to settle debts before they reach this

point.

Understanding a credit report's essential components lets
people control their financial situation. Consumers may
enhance their credit ratings and get more excellent financial
prospects by monitoring their credit reports regularly for
correctness and practicing responsible financial behavior.
Monitoring personal information, credit accounts, queries,
public records, and collections assists in identifying potential
mistakes, preventing fraud, and establishing a favorable credit
history. Consistent attention to credit report facts is essential

to achieving long-term financial security.

How Long Does Information Stay on Your
Report

Credit bureaus may maintain both good and negative
information on your credit report. This includes information
on whether or not you made payments on time. Credit
agencies store this information on your credit report for a

specific time.
The Precise Time Varies Depending On
Consider the type of financial information, province or region,

and credit bureau that generated the report.
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Positive information

Positive information comprises credit accounts you have paid
on time and have no bad history. Credit bureaus preserve good

information on your credit report for varying amounts of time.
Information may include the following.

Loan details include kind, term, original loan amount, and
payback score. Active credit accounts you have paid will
remain on your Equifax credit report as long as the account is
active. Closed accounts stay on your Equifax credit record for

up to ten years.

TransUnion will preserve a record of favorable credit
information for twenty years. They will maintain the
information on whether the account is active or closed. The
favorable information on your credit report may help your

credit score.

Negative Information

Late or missing payments, accounts sent to collection
agencies, bankruptcies, and other forms of negative
information may be included. According to provincial
legislation, credit bureaus may preserve lousy details on your

credit record for a limited time.
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For Example

Negative information from credit cards and loans can remain
for up to 6 years. Equifax and TransUnion maintain this

information for 3 and 6 years, respectively.

Bankruptcy remains on your report for 6 or 7 years, depending

on the province.

Negative information on your credit record might lower your

credit score.
Judgments

A judgment is a debt that you owe the courts due to litigation.
If someone sues you and you lose, the debt may appear on
your credit record. Typically, this information remains on your
credit record for six years. However, TransUnion retains this

information on file for seven years in the following provinces:
Newfoundland and Labrador, Ontario

TransUnion has stored this information in Quebec for ten

years on Prince Edward Island.
Debt-management Plans

A debt management plan is an informal recommendation that
your credit counselor presents to your creditors on your
behalf. It enables you to combine your debts into a single

manageable monthly payment. Credit bureaus erase any debt
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management plan data from your credit report two years after

paying your bills.
Consumer Suggestions

A consumer proposal is a legal agreement formed by a
professional insolvency trustee. The trustee makes a plan to
your creditors, and they agree to let you pay down a portion of

your debt.

Equifax and TransUnion, delete a consumer proposal from

your credit report.

The proposal is valid for three years after all obligations are

paid off or six years after signing, whichever comes first.
Bankruptcy

Typically, Equifax and TransUnion delete a bankruptcy from
your credit record six years after release. TransUnion removes
a bankruptcy from your credit report 7 years after discharge in

the following provinces:
Newfoundland and Labrador, Ontario
Prince Edward Island, Quebec

If you declare bankruptcy more than once, it will remain on

your credit report for 14 years.
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Chapter 2: How to Read Your
Credit Report

How to Read a Credit Report

You will have credit reports from all three main credit bureaus
if you have a credit history. Each credit agency arranges its
reports differently, and the sections may be in a different
sequence, but your reports all include the same essential
components. A credit report typically consists of the following

information:
Personal Information

Your personal information will include names you've used,
current and prior addresses and phone numbers, a partly
disguised Social Security number, birth date, and current and

former jobs.

Expect to see several distinct spellings of your name.
Variations you've used on credit applications, such as married
and maiden names, with and without middle names or initials,
the abbreviated form of your first name, and so on, will

appear.

It's okay if one or more of your employers or phone numbers
are missing. However, watch out for addresses you don't

know, especially if you discover unfamiliar accounts.
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Accounts and Payment History

This section includes all your accounts that have not been
defaulted on or sent to collections. This is the center of your
credit report. The summary for each account appears at the

top. Ensure that you recognize the following items:

The Creditor's name, address, account number, and the

opening date.

The account status, such as whether it is open, closed, or

transferred, and if you are up to date on your payments.

e Account type (for example, credit card or student loan).

e Whether you are an individual owner, joint owner, or
authorized account user.

e The credit limit is the initial amount of the installment

loan.

Accounts or personal details on your credit report that do not
belong to you may indicate that someone has exploited your
information to create fraudulent accounts in your name. This
is considered identity theft, and you should report it

immediately.

You'll also see balance and payment information and the latest
day the Creditor reported account data to the bureau. Do not
expect it to reflect your most recent balance. Your credit
reports are regularly updated as fresh data is provided each

month.
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Even if you pay your credit card in full each month, your
report may display a debt if your card activity occurred during

the billing cycle.

Check your payment history for inaccuracies, such as a late
payment when you paid on time. You'll also want to ensure
that your account limits are proper since this might affect your

credit use ratio, a significant element in credit ratings.

If an account is closed, your report will show who closed it and
when. Closed accounts in good standing can remain on your
credit report for up to ten years, which is beneficial because a
history of on-time payments should improve your score.
However, accounts closed by the Creditor because you failed to
pay as promised should be deducted seven years after the

account became overdue.
Harmful Data, if any

The negative information part will include accounts that have
not been paid as agreed, collections, and public records such
as bankruptcies. Negative information typically stays on your
credit report for seven years, except for Chapter 7 bankruptcy,
which remains on your record for ten years from the filing

date.

In this part, you should ensure that any unfavorable
information is factual. If you notice inaccurate accounts or

collections, or if something is included after it should have
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fallen off, file a dispute immediately to delete the items from

your report.
Inquiries Regarding Your Credit

This section contains a list of the times someone examined
your credit. Inquiries will appear if you apply for new credit or
limit increases or have recently completed housing or utility

applications. Entries can be split by kind.

Hard inquiries occur when you permit a potential creditor to
check your records as part of an application. These can result

in a tiny, temporary drop in your credit score.

Soft inquiries occur when you examine your credit, or a
potential creditor determines whether to give you a

promotional offer. Your credit scores are unaffected by these.

Both queries will contain the organization's name, address,
and date. Ensure you approve any complex queries and

remove them from your report after two years.

What information does not appear on your credit

report?

Your credit reports do not contain credit ratings. However, the
information in your reports is utilized to determine your

scores. What else don't credit reports include?
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Although wages are essential daily, they do not affect credit

ratings or appear on credit reports.
Employment Status

Credit reports may include your jobs, but they do not indicate
whether or not your work was terminated. The information is
for identification reasons and is derived from your previous

credit applications.
Marital Status and Spouse's Credit History

You and your spouse will have separate credit records, and
theirs will not influence yours. However, remember that
accounts you create jointly — such as a mortgage or shared
credit cards — will appear on both credit reports, and faults

like late payments may impact both of you.

Your credit reports do not include your bank balances,

retirement funds (401(k), investments, or brokerage accounts.
401(k) Loans

When you borrow money from yourself, it is not recorded on

your credit report. If you find inaccuracies, dispute them.

Collect proof to support your allegation if you discover errors
that may decrease your results. You can dispute credit report
mistakes with the credit bureau that provides them. In other
words, not all errors will appear on every credit report. It

might only be a problem with one credit bureau.
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You must give copies of documentation establishing your
identification and explaining why the item is incorrect. The
agency has 30 days to investigate and reply or 45 days if you
dispute your credit report after getting it from
AnnualCreditReport.com. Submitting additional information
or proof during the 30-day deadline may result in a 15-day

extension.

How To Get Your Free Credit Report Information
You may obtain free credit report information in two ways:

e You may obtain free weekly reports from the three main
credit bureaus — Experian, Equifax, and TransUnion —
by visiting AnnualCreditReport.com.

e You may obtain a free credit report from NerdWallet.
NerdWallet's credit report contains a Vantage Score 3.0

produced from TransUnion data and is updated weekly.

Spotting Errors and Inaccuracies

Did you know that 20% of credit reports include inaccuracies
that might harm your credit score? Identifying and rectifying
these errors is critical to maintaining excellent financial
health. This article will go over frequent problems seen in

credit reports.
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Understanding Credit Report Errors

Credit report inaccuracies are mistakes that appear on your
credit reports. They can occur for various reasons, including
data input errors or identity theft. These errors can harm your
credit score and make obtaining a loan, renting an apartment,

or finding work difficult.

Common Types of Credit Report Errors
Personal Information Error

These errors include incorrect or partial information, such as
names, residences, or Social Security numbers. Even little
mistakes in your personal information might lead to

significant problems.
Account Error

Accounts that do not belong to you: Accounts that do not

belong to you may appear on your credit record.

Incorrect account status: Accounts may be recorded as late or

overdue even when paid on time.

Duplicate accounts: The same account may appear on your

credit report more than once, skewing it.
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Incorrect balances and limits: Mistakes in an account's
reported balance or credit limit might impact its credit usage

ratio.
Public Records Error

Short sales, foreclosures, and tax liens can all impact your
credit record in the long term. Bankruptcies remain on your
credit record for seven to 10 years, depending on the
circumstances. Maintaining creditworthiness requires a

thorough review of these records for any false information.
Credit Inquiry Error

Unauthorized complex queries might show on your report,
which can lower your score. A hard inquiry will remain on
your credit report for two years, whereas inquiries will only

directly impact your credit score for one year at most.

How to Identify Credit Report Errors?

AnnualCreditReport.com offers a free copy of your credit
reports from each of the three main credit bureaus: Equifax
Information Services LLC, Experian, and TransUnion. Federal
law compels them to furnish these reports for free once a year.
Still, in October 2023, the credit reporting bureaus announced
that individuals may obtain a credit report from each agency

once a week for free.
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Reviewing Your Report

Examine your credit report thoroughly to identify any
unfavorable information. Check every component, including

personal information, credit accounts, and public data.
What To Look For

Check the accuracy of your personal information, such as your
address and name. Check for unfamiliar credit accounts and

ensure that all account balances are proper.

Steps to Correct Credit Report Mistakes
Step 1: Gather documentation

Gather documentation to support your claim. Account
statements, payment data, and other pertinent information

may be included.
Step 2: Contact the Credit Reporting Company

To initiate the dispute procedure, write a letter to the credit
bureau with incorrect information. This will help you rectify

any problems in your report.

Make sure to include all relevant information in your letter.
The credit agency will evaluate your allegation and make any

required changes to your credit record. Please provide copies
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of your supporting papers, clearly describe the inaccuracy, and

request that the content be deleted or amended.
Step 3: Contact the Information Provider

Inform the firm that submitted erroneous information to the
credit bureau. This might include a credit card business, a loan
provider, or a financial organization. The information
furnisher is responsible for alerting the credit bureaus of the

dispute resolution.
Step 4: Follow up

If the credit bureau does not react within 30 business days,
follow up to ensure they look into your dispute. To trace your
correspondence, send your letter by certified mail and request

a return receipt.
Monitor Your Credit Report

Preventing credit report inaccuracies is critical for having a
good credit score and a strong credit history. Regularly
monitoring your credit report lets you contest errors early on
and prevent identity theft. Aim to study your reports from

each of the three bureaus at least once yearly.
Monitoring Services

Consider employing credit monitoring programs that notify
you of changes to your credit report. If you discover wrong

information, you should immediately dispute it with the credit
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bureau and the credit reporting entity that gave the incorrect

information.

Monitoring your credit accounts for inappropriate activity

might also help you avoid identity theft.
Preventing Future Credit Report Errors

Protect your details to avoid identity theft. Use secure
passwords, keep track of your accounts regularly, and exercise

caution when using your Social Security number.

Maintain accurate records of your accounts and payments to

check information on your credit report readily.

Address any anomalies as soon as they are discovered to avoid
them from hurting your credit ratings. When errors are found,
contact the information supplier, such as your credit card
company, to rectify the information. Following these measures
can assist you in correcting mistakes and preventing
unfavorable information from hurting your future reports and

career opportunities.

Identifying and resolving credit report problems is critical to
keeping a suitable credit file. Following the procedures in this
article will guarantee that your report is correct and current.
Regularly examining your credit report and swiftly correcting
any difficulties will help you retain high credit ratings and

accomplish your financial objectives.
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Chapter 3: How Credit Scores Are
Calculated

What is a Credit Score

A credit score is a three-digit figure, often ranging from 300 to
850, representing your credit risk or the possibility of paying
your obligations on time. Creditors and lenders use your credit
ratings as one component in choosing whether to accept you
for a new account. Your credit scores may also affect the
interest rate and other terms of any loan or credit account you

are eligible for.
What constitutes a good credit score?

Credit score ranges and what they mean differ depending on
the scoring model used to compute them, but they are typically

comparable to the following:

e 300-579: Poor
e Ratings: Fair (580-669), Good (670-739).
e 740-799: Very excellent

e 800-850: Excellent

No "magic number" ensures you will be accepted for a new
credit account or obtain a specific interest rate from a lender.
Higher scores, on the other hand, often indicate that you have

previously shown responsible credit conduct, which may instill
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confidence in potential lenders and creditors when reviewing a

new credit request.
Why are there distinct credit scores?

It is a frequent fallacy that you can only have one credit score.
In actuality, there are several credit ratings and scoring

methodologies.

Your credit scores may differ depending on the consumer
reporting agency (CRA) that issued the score, the credit report

on which the score is based, and the scoring algorithm.

Credit scores given by the three national credit reporting
agencies — Equifax®, TransUnion®, and Experian® — may
also differ because your lenders report information differently

to each. Some may only report to two, one, or none at all.

Your credit scores may also differ depending on the business.
If you want to buy a new automobile, an auto lender may

utilize a credit score focusing on your loan repayment history.
A mortgage lender, on the other hand, may employ a formula

to assess your risk as a mortgage borrower.

All of these factors might cause variances in your credit

ratings.
How are credit scores calculated?

Your credit scores are generated using the information

included in your credit reports. You have many credit reports,
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just like you do with your credit score. Your credit scores may
vary based on the scoring methodology and the credit report
information. However, most credit scoring algorithms

incorporate the following factors:

Your payment history. This is often the most important aspect
considered when establishing your credit score. Your payment
history includes details about any open credit accounts in your
name. It also gives information about missing or late

payments, bankruptcy filings, and debt collection.

The amount of credit used is related to your total available
credit. This figure, often known as your credit usage rate or
debt-to-credit ratio, is a significant criterion for lenders. Your
credit usage rate, expressed as a percentage, is the amount of
revolving credit you use divided by the total amount available
to you. (Revolving credit accounts, such as credit cards, are
distinguished from installment accounts, which include
mortgages and other fixed loans.) Lenders and creditors like to

see 30% or below credit usage rates.

Types of credit accounts in your name. Some calculations may
consider the different sorts of credit accounts you have.
Having a mix of revolving and installment accounts is typically
a good idea. This demonstrates to lenders and creditors that

you are comfortable handling various kinds of credit.

The extent of your credit history. The duration of your credit

history might also influence your score. Formulas may take
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into consideration the ages of your oldest and newest

accounts.

The number of recent credit inquiries you have made.
Applying for a new line of credit results in a "hard inquiry" on
your credit report. Numerous hard inquiries in a short period
might negatively influence your credit score since lenders may
believe you're taking on more debt than you can reasonably
expect to repay. It's best to apply for new credit does not affect
credit score computations. It often excludes "soft inquiries,"
which are requests to examine your credit report unrelated to
an actual credit application (for example, when you receive a
pre-qualified credit card offer). Checking your credit score

does not affect your credit score or history.

Why do credit ratings matter?

Why is it vital to work toward a higher credit score? Said
borrowers with higher credit scores typically obtain better
credit conditions, which can result in lower payments and less

interest paid throughout the account.

Remember, however, that each person's financial position is
unique. Individual lenders may also have criteria for issuing

loans, including information like your salary.

The sorts of credit ratings lenders and creditors use may differ

depending on the business. For example, if you're purchasing
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a car, an auto lender may utilize a credit score that prioritizes

your payment history regarding auto loans.

Credit scores may also differ depending on the scoring
methodology utilized and the CRA that provides the credit
report. That is because not all creditors report to all three
national credit reporting agencies. Some individuals may
report to only two, one, or none. Lenders may also utilize a
combined credit score from the three national credit reporting

agencies.

FICO vs. Vantage Score

In the United States, two businesses dominate the credit
scoring market. FICO® is the industry leader, but
VantageScore® has gained market share since 2006, when the
three leading credit reporting agencies developed it. Both
organizations provide credit ratings, which lenders and
creditors use to evaluate applications and manage client
accounts. However, VantageScore and FICO® scoring models

employ somewhat different criteria to calculate your ratings.
VantageScore and FICO Create several credit scores.

VantageScore and FICO® develop credit scoring models or
software to evaluate a credit record and compute a credit
score. The consumer risk scores produced by VantageScore
and FICO® aim to anticipate the possibility that a person
would fall at least 90 days behind on a bill during the following

24 months.
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The VantageScore and basic FICO® models are generic credit
scores, which means they are intended for use by a wide range
of creditors, including private student loan providers, online
lenders, and card issuers. FICO®) offers industry-specific auto
and bankcard scores that follow the same criteria as the
fundamental FICO® Scores® but are tailored for vehicle

lenders and card issuers.

VantageScore and FICO®, like other forms of software,
periodically update their scoring models to guarantee they
remain predictive as consumer behavior evolves and to include

new technology, information, and industry practices.

The firm launched the initial VantageScore model, version 1.0,
in 2006 and the most recent version, 4.0, in 2017. The FICO®
base scoring model goes back to 1989, while the most recent
versions are the FICO® Score 8 (released in 2004) and
FICO® Score 9 (introduced in 2014). Creditors can pick which
model to employ and test multiple models to see which one

works best for determining risk with their specific client base.

You could compare your VantageScore and FICO®) credit
ratings and ask why they differ. Part of this is that the models

assign varied values to different aspects of your credit history.

VantageScore credit scores against FICO credit

scores.
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While VantageScore credit scores and FICO® Scores aim to
forecast the same thing, their credit scoring methodologies
differ. Here are some of the significant variances in the two

firms' scores:
Tri-Bureau vs. Bureau-Specific Models

VantageScore generates a single tri-bureau model that can be
applied to a credit report from Experian, Equifax, or

TransUnion.

FICO® generates bureau-specific scoring models. So, while
the most recent FICO® Score 9 may have the same name,
there are three somewhat distinct FICO® Score 9 models, one

for each of the leading credit reporting agencies.
Minimum Scoring Requirements

For FICO® to generate a credit score based on one of your
credit reports, you must have a credit account (or "tradeline")
that is at least six months old and activity on a tradeline within
the past six months (the tradelines do not have to be the

same).

VantageScore may consider you scoreable if your credit record

has at least one account, even if it is less than six months old.

Furthermore, neither credit score service will assess a credit

report if it shows the client is deceased.
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The Score Ranges

With all these credit scoring methods, a higher score suggests
you are less likely to miss a payment. Thus, creditors are
prepared to provide the best rates and terms to persons with

high scores.

FICO's basic scores vary from 300 to 850, while industry-

specific scores range from 250 to 900.

The first two versions of the VantageScore credit score varied
from 501 to 990. However, the recent VantageScore 3.0 and

4.0 use the same 300-850 range as base FICO® Scores.

What constitutes a good credit score varies depending on the
Creditor. However, on a scale of 300 to 850, a score of at least
670 (for FICO®) or 700 (for VantageScore credit scores) is

typically considered strong credit.
The Importance of Several Credit Scoring Factors

Your total credit profile and the scoring model determine the
impact of a given activity on your credit scores. However,
FICO® and VantageScore only analyze information from one
of your credit reports when calculating a score, and they
usually assign equal relative value to the same categories of
data.

The primary elements influencing your score may be divided

into various categories:
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Payment history: Whether you've paid on time, late, had

accounts in collections, defaulted on bills, or filed bankruptcy.

Credit Usage: Your credit utilization rate, or the amount of
available credit you currently use on revolving credit accounts
like credit cards. To a lesser extent, the amount owed on

installment loans is also significant.

Duration of credit history: How much experience do you

have handling credit accounts?

Types of Accounts: Whether you have previously used and

paid off various credit accounts.

Recent Activity: Whether you recently applied for new

accounts, which resulted in hard inquiries.

Within each category, FICO® and VantageScore may utilize or
weigh certain pieces of information differently. Three
examples are how the scores handle revolving account
balances (or credit usage), collection accounts, and hard

inquiries.
Credit Utilization

Your usage rate can be a significant scoring feature. Still, most
scores only consider your most recently reported revolving
account balances and limitations, dividing your total credit

card balances by the credit limits on those accounts. This
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indicates how much of your available credit you are currently

utilizing.

VantageScore 4.0 examines your trended use, such as whether
you often make minimum credit card payments or pay your
account in full. The FICO® Score and other VantageScore

models do not.
Collection Accounts

Although unpaid collection accounts can lower your FICO®
and VantageScore credit ratings, they are considered
differently based on the kind of account, whether it has been

repaid, and the scoring model.

For example, FICO® Score 9 overlooks paid collection
accounts and places less emphasis on unpaid medical
collections than other forms of unpaid collections. (Paid
medical collection accounts are no longer on your credit
reports, so do not go into credit score computations.) FICO®
Score 8 does not distinguish between medical and non-
medical collections and does not disregard paid collection
accounts that show on your record. Both versions omit
collection accounts if the original account's outstanding
amount is less than $100. Medical collection accounts will not
appear on your credit record if they are less than $500 and

fewer than 365 days late.
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Regardless of balance, VantageScore 3.0 and 4.0 disregard

paid and unpaid medical collection accounts.
Credit Inquiries

When you apply for a new credit account, a hard inquiry is
added to your credit report, which might lower your credit
score (typically for less than a year). However, scoring model
authors recognize that asking for many loans to assess your

alternatives and offers is prudent rather than dangerous.

VantageScore addresses this by deduplicating (or "deduping")
any inquiries received within 14 days. If you apply for a credit
card today, a personal loan tomorrow, and five vehicle loans
the next week, your credit report may show seven new hard
inquiries, but VantageScore will rate you as if you only had one

during that time frame.

Recent FICO®) Scores feature a 45-day dedupe window, but
previous versions (including those still utilized for mortgage
financing) have a 14-day dedupe period. However, FICO®
Scores only include numerous queries from student loan, car

loan, and mortgage applicants.

However, FICO® includes a hard-inquiry buffer, ensuring that
any mortgage, car, or student loan inquiries from the past 30

days will not affect your FICO® Scores.
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Chapter 4: How to Improve Your
Credit Report and Score

Building Positive Credit Habits

Good credit is helpful for more than just borrowing; it may be
used to rent an apartment or purchase a cell phone. Lenders,
renters, and utility suppliers may evaluate your credit record
when determining your eligibility and loan fees. Establishing
solid credit practices is vital for building and improving your

credit history and score.
Pay Bills on Time

Prioritise and plan your monthly payments, ensuring you pay
at least the minimum amount on time on all your accounts.
Whenever feasible, pay more than the minimum. This allows
you to pay off debt faster, save on interest costs, and maybe
enhance your credit score. Your payment history accounts for
around 35% of your FICO® Score1, so making regular

payments is key to boosting your credit score.

You may benefit from automated payments to your credit card
account on or before the due date. Consider using online bill

pay to make your payments conveniently online.
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Avoid Maxing out Your Credit Accounts

Keep track of your credit transactions, particularly credit card
usage. Check that you are not exceeding or maxing up your
credit limits since this can hurt your credit score. If you are a
Wells Fargo client, you may set up several sorts of notifications
(email and SMS) and other services to remind you of future

payments, allowing you to manage your credit responsibly.
Manage Your Debt-to-income Ratio

Use our online debt-to-income calculators to compare how
much you spend on monthly recurring debts (such as loan and
rent payments) to your income. Lenders evaluate your debt-to-
income (DTI) ratio to determine your capacity to repay any
additional loan. Keeping your liabilities significantly lower
than your income helps you achieve a lower DTI ratio, which
may make it simpler to qualify for new credit. Creating a

budget can help you track and plan your expenses.
Contribute to an Emergency Fund

In addition to making regular contributions to your savings
account, you should set aside monthly money for an
emergency fund. If circumstances change, you can satisfy your

credit commitments and unforeseen costs.

Setting up periodic payments into a savings account through
your bank is one approach to make saving for an emergency

fund easier.
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Practice Making Payments before taking on more
Debt

Find out from a lender how much your expected monthly
payments for a new loan will be, and then put that money into
a separate savings account for three to four months. If you can
easily tolerate this expense, you should be able to afford these
payments. Plus, after the practice period, you'll have money in
your savings to use as a down payment, reduce the amount

you borrow, or put into an emergency fund.
Check your Credit Reports

Monitor your credit score regularly and examine your credit
reports at least once a year with all three major credit bureaus:
Equifax®, Experian®, and TransUnion® to guarantee they
are correct. This can help you identify and remedy any

inaccuracies or fraud in your credit history or credit score.
Know your Credit Score

Once you've confirmed that your credit reports are error-free,
you may focus on your FICO® Scores. A better FICO® score

can make credit more accessible and inexpensive.
Think before Terminating Accounts

Credit ratings consider your credit utilization ratio; therefore,
shutting credit accounts may reduce your available credit and

lower your credit score in the near term. This can also affect
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the average age of your credit report. It may be the best option
if you're considering canceling an account to prevent the
temptation to charge up a balance. Otherwise, consider
retaining open accounts with a strong payment history and a

low or nil amount.

Help Protect yourself against Fraud and Identity
Theft

Only apply for credit from known banks and credit card
providers, not through the internet or social media
advertisements. Do not pay any upfront costs when applying
for a credit card or loan. Be aware of firms who promise to

address your debt difficulties for a charge.

Rebuilding Credit After Financial Setbacks

Anyone can experience a setback in their financial situation,
whether due to unanticipated medical bills, the loss of
employment, or any other unforeseen condition. The good
news is that it is feasible to rebuild your credit score if you
have patience, effort, and an innovative approach to the
situation. Here are some ways to increase your credit score
and get back on your feet after experiencing a financial
setback.
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Examine the Current State of your Financial

Situation.

Understanding your financial situation is vital since this is the
first step towards getting back on your feet. Make a list of your

assets, debts, income, and spending. Look at everything.

After being laid off, you realize your costs exceed your income.
When you make a budget, you can discover areas where you
may reduce your spending, such as eating and paying for

subscription services, to manage your finances better.
Construct a Plan for Repayment

Putting out a repayment plan based on reality is beneficial
since it enables you to approach your obligations methodically.
Imagine that you have devised a repayment strategy that gives
your high-interest credit card debt the highest priority. When
you prioritize paying off this debt first, you cut down on the

interest you will accumulate over time.
Interact with the Creditors You Have

If you can maintain open contact with your creditors, you may
be able to negotiate more advantageous conditions for your

payback.

In this hypothetical situation, you get in touch with your credit

card provider to explain the difficulties you are experiencing
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financially and to negotiate a reduced interest rate or an

extended payback period to make your debt handleable.
Have your Bills Paid on Time

Making payments on time is paramount to re-establish your
credit score. One may have a tremendous influence on even

the smallest of payments.

Supposing you want to ensure you never miss a payment
deadline, you set up automated payments for your credit cards
and utility bills. Your credit history will be positively impacted

over time due to your continuous payments.
Think about getting a Secured Credit Card

A secured credit card is essential because it might assist you in
re-establishing your credit history by displaying prudent

usage.

There is a scenario in which you receive a secured credit card
by depositing R2,000. You may begin improving your credit
score by utilizing it for minimal and necessary purchases and

being sure to pay off the debt in full each month.
Keep a Close Eye on your Credit Report at all Times

It is crucial because regular monitoring enables you to check
your progress and identify any mistakes that might damage

your score.
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Consider the following scenario: you check your credit
report every month using Splendi. You become aware of an
inaccurate late payment entry, contest it, and ultimately get it

deleted, favoring your score.
Pay off the Outstanding Debt

Why this is important: reducing your debt will increase your
credit utilization ratio, which can raise your credit score.
Suppose you prioritize paying off your high-interest credit
cards first to progressively lower your overall debt and boost

your credit utilization ratio.
Attempt to Avoid Applying for New Credit

This is significant because every time you apply for credit, you
will be subjected to a hard inquiry, which might temporarily

reduce your credit score.

Consider the following scenario: you can resist the urge
to apply for additional loans or credit cards. Rather than that,
you concentrate on responsible management of the credit you

already have.
If you Need assistance, Consult a Professional

Why it is essential: Utilising the services of a credit
counseling agency or a financial advisor can occasionally give

helpful direction and assistance.
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Scenario: You seek the assistance of a financial advisor who
guides you through developing a personalized strategy to
restore your credit score and provides guidance on how to

manage your finances and debt.
Maintain a Positive Attitude and Exercise Patience

Rebuilding your credit score requires time and persistent
effort, which is why it is essential to maintain it. Always

remember to be patient and to keep a pleasant attitude.

Scenario: You remind yourself that even the most minor
steps would put you closer to achieving your objective. You can
maintain your motivation by celebrating your progress along

the road, no matter how tiny it may be.

After experiencing a setback in your financial situation, it is
necessary to be determined and take a planned strategy to
recover your credit score. If you follow these procedures, you
can progressively increase your credit score and retake control

of your financial destiny.
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Chapter 5: Monitoring and
Maintaining Your Credit Report

How to Access Your Credit Report
Your credit report is your financial report card, detailing your
current and previous lines of credit, the amount you owe, and

whether you paid them on time or late.

This information influences your credit score, a three-digit
figure ranging from 300 to 850 that reflects how hazardous

you are as a borrower.

With so much on the line, it's critical to double-check your
report regularly to verify the information is correct. If
something appears odd, you may be a victim of identity theft.
You are entitled to one free weekly credit report from each of
the three leading credit agencies (Equifax, TransUnion, and
Experian). You must visit the proper website to obtain your
free credit reports and avoid falling prey to free credit report

fraud. Read on to learn how to obtain your free credit reports.
How to Get a Free Credit Report

While you may check your credit score from various sources,
including financial institutions, lenders, and third-party credit

monitoring services, obtaining your credit report will require
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more effort. To make the procedure easier, visit

AnnualCreditReport.com.
The Official Source: AnnualCreditReport.com

AnnualCreditReport.com is the only federally regulated
website that provides free credit reports. You may get your
credit reports via AnnualCreditReport.com or by contacting

the confirmed number 1-877-322-8228.

Before 2020, AnnualCreditReport offered one free credit
report per agency each year. However, even after the outbreak,
individuals may still get free credit reports every week. "The
free weekly credit report disclosures provided by the credit
bureaus are permanent and will not be reduced to annual
freebies," says John Ulzheimer, a credit specialist who has
worked for FICO and Equifax. He continues: "This means you
don't have to plan your free reports strategically across 12
months and provides consumers with over 150 free credit

reports during the year, which is unprecedented."
Fill up the Online Submission Form

If you request a credit report online, you must complete a
single submission form, regardless of whether you want one,
two, or all three of your permitted credit reports. The form will
ask for your name, present address, last address (if you've
lived there for less than two years), and Social Security

number.
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The following page asks you to pick which of the three main
credit bureaus you want reports from. Creditors provide the
bureaus with information on our credit card histories. Still,
they do not all have the same information, resulting in modest

discrepancies in the credit history reported by each.

You must answer three or four multiple-choice questions to
prove your identification so that you can view your report. The
information in these questions comes from your credit report.
They're meant to be challenging (sometimes the correct
answer is "none of the above"). You have five minutes to

answer the questions.

If you request a report from multiple credit agencies, you must
repeat this procedure for each. You may also get your credit
reports by mail by sending a request form to the following

address:

Annual Credit Report Request Service,
P.O. Box 105281

Atlanta,

GA 30348-5281.
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Additional Free Credit Report Alternatives

There are further scenarios in which you can obtain free credit

reports.

Suppose your application is refused or you receive another
"adverse action" notification. In that case, you are entitled to a
free credit report from the agency the lender used to examine
your credit. You must seek this credit report within 60 days of
the original denial notification. Other negative consequences
include denial of insurance or employment due to information

on your credit report.

You can also seek a credit report if you believe you will or have
been a victim of identity theft. If you place an initial fraud alert
on your credit, you will receive a free credit report from each
bureau and the annual free reports you now receive. When
credit bureaus receive an initial fraud notice, they must make
efforts to establish your identification before approving a new
line of credit request. These are valid for one year, after which

you can set another credit alert.

You just need to file an initial fraud alert with one bureau. The

bureau will contact the other two.

Many credit monitoring agencies and financial organizations
provide free credit reports as part of their services, including
certain websites, credit card firms, and credit unions. Note:

These may not be complete credit reports, may or may not
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include credit scores, and may be used to promote other

financial products.

In addition to these free reports, you may join up for credit
monitoring or identity theft protection. The services will alert
you of any changes to your credit reports and may also provide
regular credit reports. While some of these services need
payment, there are other free credit report options available

for you to use.

For example, Experian, one of the three credit agencies,
provides its free credit monitoring service and a copy of your
credit report every 30 days. Equifax provides six more free
reports annually through 2026, which can be accessed through
the Annual Credit Report.

Avoiding Free Credit Report Scams:

With credit and credit scores becoming increasingly essential,
be wary of websites that promise "free" credit reports. Look for
the following red flags: sites that quickly want credit card
information, sites that promise to improve your credit or
provide credit repair services, and unsolicited calls or emails

promising free credit reports.

Specifically, use the AnnualCreditReport.com website or a

reputable financial source.
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If another site promises to obtain your credit report in return
for personal information, it's likely a scam. When you visit the
website, double-check that you're on the correct page. Scam
websites will strive to make their pages appear real or to

resemble the nationally regulated website.

Why Regular Monitoring is Essential

In a key step towards improving consumer financial health,
AnnualCreditReport.com, the centralized platform for free
credit reports, has expanded its services to allow consumers to
obtain their credit reports every week. This significant shift
marks a great step towards financial empowerment, enabling
people to learn about their credit status more regularly than
the prior yearly allotment. This article discusses the
significance of monitoring credit reports frequently and
presents hypothetical scenarios in which such vigilance might

be helpful, such as identity theft cases.

Traditionally, customers were entitled to one free credit report
each year from the three leading credit agencies (Equifax,
Experian, and TransUnion) at AnnualCreditReport.com. This
yearly practice allowed consumers to evaluate their credit
records, find anomalies, and handle any concerns that may
impact their financial situation. Recognizing the ever-

changing nature of financial landscapes and the growing
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frequency of identity theft, making these reports available

weekly is a game changer.
To Catch Errors Quickly

Consumers who examine their credit reports regularly might
quickly detect problems or inconsistencies. Minor errors, such
as a misspelled name or an erroneous address, may appear
insignificant, but they can hurt your ability to receive credit.
For example, a potential credit card issuer may not verify your
identification if your name is misspelled. Regular checks

enable individuals to correct such seemingly minor errors.
To Stop Fraudulent Activity.

One of the most significant benefits of reviewing credit reports
every week is discovering more harmful activities quickly.
Early discovery might be critical to reducing possible harm in
the sad case of identity theft. Consider spotting a dramatic
increase in credit card applications or unusual accounts on
your report. Regular checks may allow you to resolve these red
flags before bogus accounts jeopardize your financial well-
being in your name that are 30, 60, or 90 days late or more.
This is especially true for anyone who has been alerted that

they were a victim of a data breach.
To Get Personal Insights
Furthermore, regular credit report checks provide helpful

information about your financial patterns and credit
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utilization. Monitoring changes in your credit history allows
you to adjust your financial tactics properly. For example,
observing a substantial reduction in your credit score may
cause you to reconsider your spending habits and take

remedial action to better your financial situation.
Keep Your Credit Score Healthy

Anyone may benefit from frequent credit checks. Assume you
find an inaccuracy on your credit report, such as an account
that does not belong to you or an inaccurate outstanding
balance. Regularly monitoring your credit report allows you to
quickly challenge and correct such inconsistencies, thereby

avoiding a negative influence on your credit score.

Alternatively, consider discovering unexpected credit inquiries
or new accounts on your credit report during your weekly
check. This might be an early indicator of identity theft.
Immediate action, such as posting a fraud alert or freezing
your credit, can help prevent further unauthorized conduct

and preserve your financial identity.

Or imagine you see a dramatic reduction in your credit score.
Regular checks would lead you to analyze the causes of the
change. It might result from missing payments, excessive
credit card balances, or other circumstances such as
fraudulent debt collection. Identifying and fixing these
concerns immediately might help you maintain your credit

score.
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A Note on Arbitration Clauses

It is critical to understand that alternative online credit report
viewing or monitoring services, even those offered directly by
one of the major credit agencies, may have arbitration
restrictions in their terms of service. Arbitration agreements
sometimes require that conflicts between the consumer and
the service provider be settled via arbitration rather than
regular legal processes. Arbitration can limit an individual's
capacity to take legal action or participate in class-action
lawsuits, and it may not be as transparent as a judicial
procedure. As a result, customers should carefully analyze the
terms of service of any other online service, particularly those
involving credit information, to comprehend the consequences
of prospective arbitration agreements and make educated
judgments about their financial rights and safeguards. As a
result, in my experience as an attorney handling erroneous
credit reporting complaints, I have discovered that
AnnualCreditReport.com, which does not include an
arbitration provision in its terms of service, is the most

excellent free online choice for consumers.

The transition to weekly credit reports on
AnnualCreditReport.com is an excellent step towards
empowering customers in their financial journeys. Regularly
monitoring credit reports is no longer simply a suggested

habit; it is now a simple instrument everyone may utilize to
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protect their economic well-being. By remaining watchful and
resolving difficulties swiftly, consumers may negotiate the
complicated world of credit with greater confidence and
resilience, guaranteeing a more secure and prosperous

financial future.
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Chapter 6: Credit Repair Strategies
That Work

You have the right to request that a late payment be removed
from your credit reports if it was misreported or was made on
an account illegally formed in your name. However, valid late
fees cannot be deleted and will remain on your credit record
for up to seven years, even if you bring the account up to date.
Although you may not be able to delete them immediately,

their influence on your credit scores can fade with time.
How Do Late Payments Affect Your Credit?

A late payment may harm your credit, and the consequences
can worsen the more behind you go. However, the actual
impact will be determined by reviewing your whole credit

record.

For example, someone with an excellent credit score and a
lengthy history of on-time payments may see a significant
decline in credit score after one late payment. However,
someone already behind on numerous credit accounts and
with a poor credit score may not see a considerable reduction

from one more late payment.
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How to Remove Late Payments from Your
Credit Report
You cannot take correct late payments off your credit report.

However, you can dispute and delete erroneous late payments

from your credit record.

You may take various measures to find and delete erroneous

late payments from your credit reports.
1. Check your Credit Reports

To begin, check your credit reports from Experian,
TransUnion, and Equifax for information regarding late
payments. Consider which account is being reported late,
when the late fees were recorded, and how much was reported

as past due.

Remember that interest and fees might result in higher past-
due sums than when you initially missed a payment. Creditors
may also report to the bureaus at various times, resulting in

non-error variations.
How Frequently Is a Credit Report Updated?

2. Check to see if late payments are reported

accurately.

Try reviewing your financial records for the account to
determine if there are any inconsistencies. Even being one day

late is enough for certain creditors to charge you a late fee and
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impose additional penalties, such as canceling promotional
interest rates. However, creditors will not record an account as

late to the credit agencies until it is 30 days past due.
3. Contact your creditor and file a dispute.

If you feel your credit report contains a mistake, the federal
Fair Credit Reporting Act (FCRA) allows you to submit a

dispute for free.

Submit a dispute. You may dispute directly with the
creditor who reported the late payment. Include any
supporting paperwork, such as canceled checks or payment

verification emails.

Wait for the inquiry. The creditor must undertake a
reasonable investigation, which may take up to 30 days. If it
agrees that a mistake occurred, it will submit an update to all
credit bureaus it reports, and the late payment will be repaired

or removed.

Keep track of your credit. You may check your credit
reports for changes, which may take a few billing cycles to
emerge. Correcting or removing erroneous late payments may

improve your credit score.

57



4. Dispute Inaccurate Information with Credit

Bureaus.

You can challenge erroneous information on your credit
reports with each credit bureau. When a dispute is filed with
the bureau, it will contact the creditor who provided the
information, asking them to validate it and reply to your claim.
You may wish to file a dispute with each agency individually to
minimize delays in getting all three of your credit reports

updated.

e You may quickly lodge a dispute online with Experian.
e Go to the Online Dispute Center

e Find the account and the incorrect late payment.

e Choose the reason for your disagreement.

e Review your request and file the dispute.

e Upload any necessary papers, such as verification that

you made the payment on time.

You can also file a dispute via phone or mail if you like.
Equifax and TransUnion use comparable methods and

options.

Once a credit agency has completed its investigation, it may
verify, amend, or remove the item in question from its credit
files. Disputes are typically settled within 30 days but may be

done sooner.
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Remove a Charge-off From your Credit
Report
Gather Debt Details

First, acquire and validate any charge-off debt facts. Start by
checking your credit reports from Equifax, Experian, and
Transunion. Get your free credit report at

annualcreditreport.com.

In addition to checking for errors, determine who owns the
loan and its amount. Verify the following if the debt was sold

to a collector:

e Account number: original lender account number.

e Original creditor: the firm that billed you.

e Your initial creditor started your account on this
day.

e Charge-off date: when your account became
uncollectible.

e Payment history: missing payments and account

activity.
Name of the Debtor

Pay specific attention to date, amount, and debt type errors.
Collection agencies may list the date they bought your overdue
account as the last active date instead of the date the lender or

creditor charged off the account. This can extend the period
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the debt impacts your credit score, as older charge-offs affect it

less over time.

The outstanding debt balance should also be checked for
unnecessary costs. Late fees, penalties, and interest should
match the original creditor's charge schedule. No fake costs

are charged to your account.

Finally, verify the original creditor and debt related to you.

Creditors often mix up persons with similar names and their
debts.

Inaccuracies

If the account information is incorrect, you can contest the
charge-off. Federal law lets you contest erroneous credit

bureau reports.

Provide proof of the erroneous charge-off. This may contain
original invoices, account statements, contracts, and creditor

letters.

Once you provide this information, the credit bureau will
investigate your claim. The Fair Credit Reporting Act requires
them to fix or eliminate errors. You might also challenge the
furnisher (initial creditor). Both organizations usually finish
researching and deciding on the charge-off account within 30

days.
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Try Paying off Accurate, Unpaid Debt.

A genuine charge-off account on your credit record might hurt
your score. Pid charge-offs are less harmful. Some credit
scoring algorithms, like VantageScore, punish older or paid-off

charge-off accounts less.

You can pay the amount once or in instalments. Accepting less
is another choice. Paying out the account in full is better for
your credit than settling, but doing anything about a charge-

off is preferable.
Make a Pay-for-Delete Deal.

Try paying your correct, unpaid charge-off bill. A settled
charge-off will hurt your credit score less than an unpaid
collection account. Credit score models like VantageScore 3.0
and FICO Score 9 overlook paid collections, which might boost

your score.

Your creditor or debt collector may provide a pay-for-delete
option if you can't pay the whole amount upfront. A pay-for-
delete arrangement lets you pay off the debt to remove the

charge-off from your credit.

Your creditors may accept a debt settlement in which you pay
a portion of the amount instead of the total. Remember that
creditors are not required to grant pay-for-delete requests. If

you reach an agreement, request all specifics in writing.
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Get Everything in Writing

You should write down all payment terms; the more detailed,
the better. After receiving the details in writing, verify them. If

not, request an update based on your creditor conversation.

The agreement should also be on firm letterhead, and the
payment amount should be indicated. The creditor should also
mention that they will erase the charge-off from your report if

you comply.

How to Remove Medical Debt from my Credit
Report?
There are various potential techniques for removing medical

debt from your credit record. We'll look at seven of them.
1. Dispute an Error.

If you find inaccurate medical debt on your credit reports, you
have choices. The most straightforward approach to deleting
incorrect information is to dispute it with each of the three

credit bureaus.

Review your reports on AnnualCreditReport.com and contest
any errors. The CFPB provides example letters to assist you in

registering a dispute.
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2. Pay off Medical Debt.

You may be shocked at how much money you save by picking
up the phone. Most physicians, hospitals, and collection
agencies provide payment arrangements. any healthcare

creditors are eager to discuss the debt.

Also, remember that many medical providers and facilities
provide financial help programs that can decrease or eliminate

your debt.
3. Reduce your Medical Debt Below $500.

After January 1, 2023, medical debt under $500 will be
automatically deleted from credit records. Any eligible debt
not dropped may be appealed as a mistake. Medical debt
removal from your credit record might help you improve your

credit score.

4. Ask your Health Insurance Company to Settle the
Obligation.

Sometimes, health insurance companies refuse to cover
medical bills. If this has occurred to you, you should appeal
the verdict. If you respond immediately, you may be able to
prevent having the debt sold to a collection agency or added to

your credit report.
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5. Request a Goodwill Deletion.

Goodwill deletions are unusual but do occur. If you have one
or two late payments, seeking a goodwill erasure of that
information may be worthwhile. You must be persistent and
polite when requesting anything over the phone or in a
goodwill letter. Sometimes, a firm or creditor will erase
negative information from your credit reports since you have

generally paid as agreed.
6. Pay off your Medical Debt Using Pay for Delete

If you can pay off the remaining sum on a medical debt, you
may be able to have it removed from your credit record
through a pay-for-delete arrangement. Often, this is an
agreement in return for full payment. If this appears to be an
option for you, contact the debtor or collection agency
managing your debt and inquire about having the negative

information removed from your reports.
7. Contact a Credit Repair Business.

Credit repair businesses are an alternative for individuals who
have previous debts that they cannot pay or make payments
towards. This is especially true if the last payment was six

months or more ago.

If you seek assistance from a credit repair firm, be cautious
about who you choose. Not all firms produce results, and some

are frauds. Never work with a corporation that costs you up in
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advance. Legitimate credit repair agencies have to complete
the task before billing you. The CFPB often takes action
against credit repair companies that mislead customers and

levy unlawful fees.
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Chapter 7: Using Credit to Secure
the Bag

How To Leverage Credit to Build Wealth

Bad debt is typically understood to be inherited. Many people
don't desire debt yet don't know how to handle it. Debt is
money expense. It makes no sense to pay off money at zero,
one, two, three, or four percent interest when it may be
invested to earn ten, fifteen, forty, or even one hundred
percent. Some start investing in high-return options like

cryptocurrency with credit cards.

Good debt uses money strategically. Good debt is best used to
renovate a house or other asset with zero percent credit cards.
Supply, equipment, and vendor payments can be made using
the 0% credit card. After the project is finished and the item
sold, credit cards can be paid off, giving the individual the
profit and avoiding high-interest hard money loans. This
technique requires paying off all cards immediately after the

transaction to keep the 0% interest rate.

Credit cards have several benefits when used appropriately.
Credit cards are recommended for utilities, mortgages, phone
payments, and education. This method demands discipline.
Financial risk increases when income is spent without saving

for card payments.
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A good approach is to use five to seven credit cards for home,
office, petrol, food, and other basics. Make weekly payments to
keep balances interest-free. By paying off one card at a time
and cycling between them, people can keep their 0 percent

interest rates forever.

Companies and financial organizations provide zero percent
credit cards, and with help, people may get high credit limits.
A methodical procedure helped customers get over $150,000
in zero-interest credit cards. This client, who previously used
hard money lenders charging 12—15% interest, funded house
restoration work using zero-interest credit cards. His credit
score improved after selling the residences and paying off the
cards, and he performed three property flips in a year with free

money.

Credit cards can finance incorporation costs, trust settings,
databases, websites, videography, photography, and
employing people for businesses. Spend responsibly and pay

off debt regularly.

Full credit card use requires a significant mental adjustment.
Debit cards drain bank accounts, making them the worst error.
Credit cards allow people to utilize someone else's money for
30 days without interest. People can maximize cash flow and
credit prospects by using many cards and paying them off
frequently. Bad debt is typically understood to be inherited.
Many people don't desire debt yet don't know how to handle it.
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Debt is money expense. It makes no sense to pay off money at
zero, one, two, three, or four percent interest when it may be
invested to earn ten, fifteen, forty, or even one hundred
percent. Some start investing in high-return options like

cryptocurrency with credit cards.

Good debt uses money strategically. Good debt is best used to
renovate a house or other asset with zero percent credit cards.
Supply, equipment, and vendor payments can be made using
the 0% credit card. After the project is finished and the item
sold, credit cards can be paid off, giving the individual the
profit and avoiding high-interest hard money loans. This
technique requires paying off all cards immediately after the

transaction to keep the 0% interest rate.

Credit cards have several benefits when used appropriately.
Credit cards are recommended for utilities, mortgages, phone
payments, and education. This method demands discipline.
Financial risk increases when income is spent without saving

for card payments.

A good approach is to use five to seven credit cards for home,
office, petrol, food, and other basics. Make weekly payments to
keep balances interest-free. By paying off one card at a time
and cycling between them, people can keep their 0 percent

interest rates forever.

Companies and financial organizations provide zero percent

credit cards, and with help, people may get high credit limits.
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A methodical procedure helped customers get over $150,000
in zero-interest credit cards. This client, who previously used
hard money lenders charging 12—15% interest, funded house
restoration work using zero-interest credit cards. His credit
score improved after selling the residences and paying off the
cards, and he performed three property flips in a year with free

money.

Credit cards can finance incorporation costs, trust settings,
databases, websites, videography, photography, and
employing people for businesses. Spend responsibly and pay
off debt regularly.

Full credit card use requires a significant mental adjustment.
Debit cards drain bank accounts, making them the worst error.
Credit cards allow people to utilize someone else's money for
30 days without interest. People can maximize cash flow and
credit prospects by using many cards and paying them off

frequently.

How To Leverage Credit to Grow Your
Business

Managing a firm without finances dramatically reduces your
competitive edge, leaving you vulnerable to catastrophe. There
was a severe recession when I launched my firm, and money
was scarce. The firm developed as the economy improved, but
I could not achieve the progress I desired until I gained access

to actual finance in the form of loans.
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While you may pass on financially rewarding chances, your
competitors sprint ahead, increasing their market share.
Unfortunately, establishing a strong spending account is
insufficient to maintain an advantage. Your company's credit
record is one of its most valuable assets: it allows you to
negotiate better leasing terms and loans while keeping

resources at arm's length.

Crises cannot be withstood without money, but debt can cause
disaster. The purpose of credit should not be to accumulate
static debt but to manage it responsibly enough to develop a
squeaky-clean reputation. To do this, payments must be made

on time or 30 days ahead of the due date.

When clients and investors study your company's reputation, a
complete credit profile will provide them with essential

information.
Working for a Better Score

Entrepreneurs frequently utilize credit cards to advance
beyond the startup stage, but they are only beneficial when
used responsibly. Your business is a different entity that must
be developed accordingly. Personal credit lines are appealing,
but creating your company's credit requires credit in its name.

You may enhance your profile by:

Instructing your vendors to disclose your credit history to the

credit agencies.
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Check your profile for correctness frequently. Sometimes,
things go overlooked, such as minor bills or bills that do not
belong to you. By taking the time every month to monitor your
credit, you may save a lot of time and money by spotting

problems early.
Working to Improve your Profile's Weak Areas

Taking advantage of development chances. Your score reflects
the growth of your firm. Signing up for notifications to ensure

that fraudulent activity is detected promptly.

Missed opportunities can be disastrous in a competitive
market. Inability to promote yourself during your most
profitable season can lose you thousands of dollars, as well as
a substantial portion of your target population. Similarly,
being unable to take advantage of a supplier's offerings might
reduce your income. Disasters are unpredictable by nature;
thus, emergency finances are also required. All of these

scenarios may be managed with credit.
Loyalty Programs

Credit card rewards points might significantly lower your
spending. As with cash, there are both wise and foolish ways to
spend it. Points are frequently transferable to other reward
programs, allowing you to allocate them in a way that meets

your needs.
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Typical credit card interest rates range from 13 to 20 percent.
If you're looking at return on investment rather than costs,
credit cards' quick access to cash typically boosts your
earnings way above what you'd get otherwise, making hefty
interest rates well worth it. If the debt is short-term (less than
one month), I advocate utilizing credit cards. Make sure you

pay off the card at the end of each month.
Reducing Tax Costs

At the year's end, you may negotiate the following year's
marketing budget. Determine how much you need to spend
with your CPA to lower your tax burden for the current year
considerably. See who you may prepay for the year at 20% or
more excellent discount rates, and pay by December 31. This
helps minimize costs and lowers your marketing costs: Even if
you have to pay 6% on the loan, you are still 14% ahead and

will pay significantly lower taxes - it's a win-win situation.

Overall, credit cards can positively or negatively impact a
business, depending on how they are used. Access to credit
and loans is required to grow at a sustainable rate. Remember

to arrange loans when you don't need them.
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Chapter 8: Denied credit card

Issues

Being refused credit cards, rentals, or business capital because
of low credit may be daunting and disheartening. It's a
common issue, but it's crucial to recognize that bad credit does
not have to determine your financial destiny. With the correct
tactics and a clear strategy, you can restore your credit and
increase your chances of being accepted for the goods you
need. This book will bring you the necessary actions to regain
control of your credit situation, address the underlying

reasons for low credit, and plan for a brighter financial future.

Understanding Why You Were Denied

The first step in dealing with low credit is determining why
you were refused in the first place. Lenders, landlords, and
companies utilize your credit score and report to assess your
financial stability. A poor credit score or unfavorable notes on
your credit record, such as late payments, defaults, or heavy
credit use, might result in rejections. Some of the most

common causes of bad credit are:
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Late or missed payments: Payment history is the most
critical component of your credit score. Even a single late

payment might have a significant effect.

High Credit Utilization: Using too much of your available

credit may indicate to lenders that you are overextended.

Defaults or Collections: Unpaid debts sent to collections

may significantly ruin your credit.

Bankruptcies and Foreclosures: These massive financial

disasters might appear on your credit record for years.

Lack of Credit History: Lenders may consider you a greater

risk if you do not have enough credit accounts.

Review your Credit Report

The next step is to study your credit report thoroughly. You are
entitled to one free credit report each year from each of the
three leading credit agencies (Equifax, Experian, and
TransUnion) at AnnualCreditReport.com. Check your report
for mistakes, inconsistencies, or fraudulent activities.

Common concerns to watch for are:

e Incorrect personal details
e Accounts you do not recognize
e Late payments were paid on time.

e Duplicate accounts
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e QOutdated information (negative stuff should drop down

after 7-10 years)

If you uncover any mistakes, file a dispute with the credit
bureau. Correcting errors may significantly enhance your

credit score.
Make a Plan to Improve Your Credit.

Once you've identified the causes of your low credit, it's
essential to devise a strategy to solve them. Here are some

practical strategies to restore your credit:
1. Pay Bills on Time

Your payment history is the most essential aspect of your
credit score; making timely payments is critical. To avoid
missing a due date, set up reminders or automated payments.
If you have trouble making payments, contact creditors to

explore alternatives like payment plans or hardship programs.
2. Reduce your Debt

High credit card balances may hurt your credit utilisation
ratio, the amount of credit you use for your total available
credit. Aim to maintain your usage around 30%, preferably
under 10%. Pay off your highest-interest obligations first, or
adopt the debt snowball strategy (paying off the smallest debts

first) to get traction.
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3. Avoid Applying for New Credit

Whenever you ask for credit, a hard inquiry is placed on your
credit report, which might temporarily reduce your score.
Avoid applying for new credit cards or loans unless required.

Instead, work on strengthening your current credit accounts.
4. Consider a Secured Credit Card

A secured credit card may be an excellent alternative if a
standard credit card has rejected you. A secured card requires
a cash deposit as security, which becomes your credit limit.
Use the card sensibly, make minor purchases, and pay off the
debt monthly. Over time, this might help you establish a good
payment history.

5. Become an Authorized User

If you have a family member or acquaintance with excellent
credit, ask them to add you as an authorized user to their
credit card. This enables you to benefit from their good credit
history, which may help you improve your score. Make sure

the primary cardholder uses the card appropriately.
6. Pay off Collection Accounts

Paying off collection accounts might help you boost your credit
score. While the collection account will remain on your record,
it will be listed as paid, which appeals to lenders. You may also

attempt to work out a "pay for delete" deal, in which the
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collection agency agrees to remove the account from your

report in return for cash.
7. Seek Professional Help as Needed

If your credit situation is overwhelming, try engaging with a
non-profit credit counseling firm. They may assist you with
developing a debt management strategy, negotiating with

creditors, and educating you on financial management.

Rebuilding Credit Takes Time

Improving your credit score will not happen immediately, but
constant work will provide results over time. Here's an

approximate timeframe of what to expect:

1-3 Months: Begin by making timely payments, lowering
your credit usage, and correcting any inaccuracies on your
credit report. You may see a modest improvement in your

score.

6 Months: If you have been persistent in your efforts, you
should see more apparent results. Your payment history will
begin to show on-time payments, and your credit usage should

decrease.

One Year: After proper credit conduct, you should observe
considerable improvement. Negative things will begin to age,

and your credit score will reflect your better behavior.
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2+ Years: Your score will grow with consistent, appropriate
credit usage. Major bad events, such as bankruptcies or

foreclosures, will have less influence as people age.

Alternative Options for Rebuilding Credit
While you're working on fixing your credit, there are still
opportunities for obtaining housing, credit, and business

financing;:
1. Rent from a Private Landlord

If you've been rejected an apartment owing to bad credit,
consider renting from an individual landlord rather than a
major property management firm. Private landlords may be
more accommodating and prepared to examine other aspects,

such as your income or renting history.
2. Offer a Larger Security Deposit

When applying for an apartment, a bigger security deposit
might assist in alleviating a landlord's worries about your
credit history. It indicates that you are serious about paying

your financial commitments.
3. Consider Subprime Credit Cards

Some credit card firms specialize in providing cards to persons

with bad credit. These cards often have higher interest rates
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and fees, but if used wisely, they may be an effective tool for

restoring credit.
4. Consider a Co-Signer

If you need a loan or credit card, having a co-signer with solid
credit might improve your chances of acceptance. Remember
that the co-signer is equally liable for the loan, so make sure

you can afford the payments.
5. Seek other Business Funding

If you have been refused company finance, look into alternate
avenues such as microloans, crowdsourcing, and grants. Some
organizations specialize in assisting businesses with less than

excellent credit.

Staying Motivated and Avoiding Future Mistakes

Rebuilding credit needs patience and discipline. Stay
motivated by creating modest, attainable objectives and
recognizing your achievement. To avoid slipping back into past
habits:

e Making a budget and adhering to it

e Creating an emergency reserve to handle unforeseen
expenditures

e Avoiding unneeded debt

e Regularly reviewing your credit report
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Being refused credit cards, housing, or company capital due to
bad credit might be a significant setback, but it is not the end
of the story. Understanding the causes of your bad credit,
proactively repairing it, and researching other choices can
allow you to recover your financial reputation and accomplish
your objectives. Remember that increasing your credit is a
process, but you can build a better financial future with

determination and the appropriate techniques.

80



Bonus Templates

1. Collection Account Removal Request Template
e [Your Name]

e [Your Address]

e [City, State, ZIP Code]

e [Your Phone Number]

e [Your Email Address]

e [Date]

e [Credit Bureau Name]

e [Credit Bureau Address]

e [City, State, ZIP Code]

Verification Request for Collection Account

To Whom It May Concern, I am disputing the accuracy of the
collection account listed below. Under the Fair Debt Collection
Practices Act (15 U.S.C. §1692) and the Fair Credit Reporting
Act (15 U.S.C. §1681), credit bureaus must only report verified

and accurate information.

Disputed Collection Account Details:
* Debt Collector: [Enter Collector Name]

* Original Creditor: [Enter Creditor Name]

* Account Number: [Enter Account Number]
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* Balance Reported: [Enter Balance]

I request full validation of this debt, including proof of
ownership and a signed agreement. If this information cannot

be provided, the account must be removed immediately.

Please confirm receipt of this dispute and provide a response

within 30 days.
Sincerely,
[Your Name]

[Your Signature]
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2. Student Loan Dispute Letter Template
e [Your Name]

e [Your Address]

e [City, State, ZIP Code]

e [Your Phone Number]

e [Your Email Address]

e [Date]

e [Credit Bureau Name]

e [Credit Bureau Address]

e [City, State, ZIP Code]

Dispute of Student Loan Account

To Whom It May Concern, I am disputing the accuracy of the
student loan account listed below. Under the Fair Credit
Reporting Act (15 U.S.C. §1681), all information reported must

be accurate, complete, and verifiable.
Disputed Student Loan Details:

* Loan Servicer: [ Enter Servicer Name]

* Account Number: [Enter Account Number]
* Date of Reported Issue: [Enter Date]

I request a full validation of this account, including original
agreements and payment history. If this information cannot be

provided, the account must be corrected or removed.
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Sincerely,
[Your Name]

[Your Signature]
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3. General Credit Dispute Letter Template
e [Your Name]

e [Your Address]

e [City, State, ZIP Code]

e [Your Phone Number]

e [Your Email Address]

e [Date]

e [Credit Bureau Name]

e [Credit Bureau Address]

e [City, State, ZIP Code]

Dispute of Inaccurate Credit Reporting

To Whom It May Concern, I am formally disputing inaccurate
information on my credit report in accordance with the Fair
Credit Reporting Act (15 U.S.C. §1681). The following item
contains errors and must be investigated and removed

immediately:

Disputed Item Details:

* Creditor/Lender: [Enter Creditor Name]

* Account Number: [Enter Account Number]

* Nature of Dispute: [Late Payment/Collection/Charge-off,
ete.]

* Date of Error: [Enter Date]
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Under the FCRA, all reported information must be 100%
accurate and verifiable. If this account cannot be verified
within 30 days, it must be removed per 15 U.S.C. §1681i(a). I
request a full investigation and require written documentation
of your findings. If this item is verified, provide proof,
including the original signed contract with my wet ink
signature. Failure to do so will require immediate removal.
Enclosed are copies of my identification, a utility bill, and a
credit report highlighting the disputed item. Kindly confirm

receipt and provide an update within 30 days.
Sincerely,
[Your Name]

[Your Signature]
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4. Child Support Dispute Template
e [Your Name]

e [Your Address]

e [City, State, ZIP Code]

e [Your Phone Number]

e [Your Email Address]

e [Date]

e [Credit Bureau Name]

e [Credit Bureau Address]

e [City, State, ZIP Code]

Dispute of Child Support Reporting

To Whom It May Concern, I am disputing the child support
account listed below as inaccurate. Under the Fair Credit
Reporting Act (15 U.S.C. §1681), all credit information must be

accurately reported and verifiable.

Disputed Child Support Account Details:
* State Agency or Court: [Enter Agency Name]
* Case Number: [Enter Case Number]

* Balance Reported: [Enter Balance]
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I request verification of this account, including accurate
payment records. If errors are found, I request immediate

correction or removal.

Sincerely,

[Your Name]

[Your Signature]
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5. Late Payment Removal Request Template
e [Your Name]

e [Your Address]

e [City, State, ZIP Code]

e [Your Phone Number]

e [Your Email Address]

e [Date]

e [Credit Bureau Name]

e [Credit Bureau Address]

e [City, State, ZIP Code]

Request for Removal of Late Payment

To Whom It May Concern, I am disputing the late payment
reported for the account below. Under the Fair Credit
Reporting Act (15 U.S.C. §1681), any reported information

must be accurate, complete, and verifiable.
Disputed Late Payment Details:

* Creditor/Lender: [Enter Creditor Name]

* Account Number: [Enter Account Number]
* Date of Late Payment: [ Enter Date]

I request a formal investigation. If the reported late payment
cannot be verified with supporting documentation, including

payment history, this item must be deleted.
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I have attached supporting documents for reference. Please

respond with the results of your investigation within 30 days.
Sincerely,
[Your Name]

[Your Signature]
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6. Medical Bill Dispute Letter Template
e [Your Name]

e [Your Address]

e [City, State, ZIP Code]

e [Your Phone Number]

e [Your Email Address]

e [Date]

e [Credit Bureau Name]

e [Credit Bureau Address]

e [City, State, ZIP Code]

Dispute of Medical Collection

To Whom It May Concern, I am disputing the medical
collection account listed below. Under the Health Insurance
Portability and Accountability Act (HIPAA) and the Fair Credit
Reporting Act (15 U.S.C. §1681), medical accounts must be

accurately reported and validated.
Disputed Medical Account Details:

* Medical Provider: [Enter Provider Name]

* Account Number: [Enter Account Number]
* Balance Reported: [Enter Balance]

I request a complete validation of this debt, including proof of

treatment and itemized billing. If this information cannot be
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provided, the account must be deleted immediately. Please

confirm receipt and provide an update within 30 days.
Sincerely,
[Your Name]

[Your Signature]
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Conclusion

Building and maintaining good credit isn't just about
numbers—it's about freedom, opportunity, and securing the
future you deserve. As a Black woman, you may have faced
systemic barriers, financial setbacks, and moments of doubt,
but now you have the knowledge and tools to break through

those obstacles.

This journey isn't just about getting approved for a credit card
or loan; it's about shifting your mindset, making empowered
financial choices, and creating a legacy of wealth beyond you.
Every positive step you take—paying down debt, negotiating
better terms, or using credit wisely—brings you closer to the

financial independence you deserve.

You are in control. You have the power to rewrite
your financial story. Mistakes from the past don't define
you, and challenges along the way won't stop you. Stay
committed, stay informed, and most importantly, never let

the system dictate your worth or future.

Your financial power is in your hands—so go out and

claim it.
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