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In this brie�ng, I explain why inheritance tax planning is one of the highest-return

investments I have ever seen in more than 25 years of managing portfolios and

building wealth strategies for clients. Unlike traditional investing, where you �ght

for small percentage gains while taking signi�cant risk, inheritance tax planning

can potentially protect hundreds of thousands, or even millions of pounds, with a

level of certainty and long-term impact that very few investments can match.

THE £300,000 CASE STUDY – PART TWO

Is Inheritance Tax Planning Actually Worth It?

One of the questions I am often asked is whether inheritance tax planning is

really worth the cost and effort involved. And to answer that properly, you �rst

have to understand my background because for more than 25 years my entire

professional life revolved around helping people grow wealth.

I spent decades working in and around the City of London. I ran my own FCA

regulated wealth management �rm for more than 16 years and worked

extensively with retired investors, many of whom had substantial pensions, ISAs,

share portfolios, and investment accounts. My entire focus was always on trying

to improve returns and help clients build stronger portfolios over time.

In fact, I even created my own investment framework called the Dividend Income

Plus Strategy, which was speci�cally designed to help retired investors generate

stronger returns from income-producing portfolios. The entire goal was simple. If

the market was producing 10%, I wanted to �nd ways to help clients achieve 15%.

That extra 5% mattered.

But over time, I began realising something very important.

Even after all the research, all the analysis, all the years of experience, and all the

hard work involved in trying to outperform the market, the actual additional

�nancial bene�t was often relatively modest compared to what I later discovered

inside inheritance tax planning.
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For example, let us say somebody

had a pension or investment

portfolio worth £500,000. If the

market returned 10%, they would

make £50,000 over the year. If my

expertise and strategy increased

that return from 10% to 15%, then

instead of making £50,000, they

would make £75,000.

That sounds impressive initially.

But in reality, after an enormous

amount of effort and expertise, the

client had only made an additional

£25,000.

And importantly, even that return

was never guaranteed because

markets can go down just as easily

as they go up.

The Difference With Inheritance Tax

Planning

This is where inheritance tax

planning completely changed my

understanding of wealth

preservation.

Because inheritance tax planning does

not just apply to one investment

portfolio or one pension. It applies to

everything.

Your family home.

Your pensions.

Your ISAs.

Your savings.

Your investment accounts.

Your business interests.

Your cash.

Your properties.

It represents your entire lifetime of

work combined together into one

estate.

That is why even small percentage

improvements can produce enormous

�nancial outcomes.

And then on top of that, there is the

second factor most people fail to

appreciate.
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The tax itself is 40%.

That completely changes the

mathematics.

If somebody has an estate worth £2

million and the estate grows by 10%

over a year, then the estate increases

by £200,000. Assuming no gifting or

signi�cant spending takes place, that

additional £200,000 growth

potentially creates another £80,000

inheritance tax exposure because 40%

of £200,000 is £80,000.

When you break that down monthly, it

means the future inheritance tax bill is

increasing by approximately £6,666

every single month.

Most people have never thought about

inheritance tax in those terms before.

But once you quantify it properly, the

scale of the problem becomes

impossible to ignore.

Why The Numbers Become So Large

The reality is that inheritance tax

compounds quietly in the background

for decades.

If a couple in their seventies has an

estate worth £2 million today, there

is a very reasonable chance that at

least one of them may still be alive

twenty years from now. If the estate

continues growing during that

period, the numbers become

staggering.

If the estate doubled over ten years

from £2 million to £4 million, and

then doubled again from £4 million

to £8 million over the following

decade, suddenly the inheritance

tax exposure becomes enormous.
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Even allowing for future threshold

increases, the government has already

shown its willingness to freeze

allowances for many years at a time.

Thresholds are currently frozen until

2030, and historically asset prices

have risen much faster than tax

allowances.

So whilst people often hope future

governments will solve the issue for

them, the reality is that the inheritance

tax problem often gets worse faster

than most families expect.

Why This Is Such A Powerful

Investment

This is why I eventually came to the

conclusion that inheritance tax

planning is arguably one of the most

powerful investments a family can ever

make.

Not because it is exciting.

Not because it is speculative.

Not because it promises unrealistic

returns.

But because the mathematics are so

overwhelmingly favourable.

I have spent my life analysing

investments. I understand shares,

pensions, ISAs, bonds, dividend

investing, property, and market cycles

extremely well. I have seen people

chase cryptocurrency booms,

property bubbles, and high-risk

investments hoping to make 20%, 30%,

or even 50%.

But with those investments comes

enormous uncertainty and signi�cant

downside risk.

Inheritance tax planning is completely

different.
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When structured properly, you already have a very strong understanding of the

likely long-term outcome before you even begin. You are not hoping markets rise.

You are not gambling on asset prices. You are not speculating on trends.

You are legally reducing a known future liability.

That is an entirely different type of return.

The Return On Investment

One of the clearest examples of this came from a client who spent

approximately £34,000 implementing his estate planning strategy.

The estimated inheritance tax saving achieved for the family exceeded

£650,000.

That is effectively a return of almost twenty times the original investment.
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Where else can you realistically invest £1 and potentially receive £20 back in

long-term value preservation?

Those opportunities barely exist anywhere else in the �nancial world.

And unlike speculative investing, this is not based on chasing extraordinary

market returns. It is based on protecting wealth that already exists.

That is a completely different mindset.

More Than Just Tax Savings

The �nal thing people often overlook is that inheritance tax planning is not only

about reducing future tax exposure.

Good estate planning can also help strengthen your own �nancial position and

lifestyle while you are alive. Depending on the structures used, it may help

provide additional protection against future risks such as creditors, relationship

breakdowns, business liabilities, or long-term care fee erosion.

In other words, you are not only protecting your children’s future.
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You are also helping protect your own estate

today.

That is why I believe inheritance tax planning is

no longer optional for families with substantial

estates.

It is imperative.

Because you can either allow a lifetime of hard

work to slowly disappear through avoidable

taxation, or you can take action while time is

still on your side.
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In this brie�ng, I explain why inheritance tax planning is one of the highest-

return investments I have ever seen in more than 25 years of managing

portfolios and building wealth strategies for clients. Unlike traditional investing,

where you �ght for small percentage gains while taking signi�cant risk,

inheritance tax planning can potentially protect hundreds of thousands, or

even millions of pounds, with a level of certainty and long-term impact that

very few investments can match.


