The=40% Tax That's
'ReoTIy 75%



There’s an old saying that governments don’t need to raise tax rates to take more

money from you — they just need to do nothing.
And that’s exactly what’s been happening with inheritance tax.

If they doubled the rate overnight from 40% to 80%, there’d be riots in the streets.
But when they quietly freeze thresholds for twenty-plus years while property and
investments double in value, hardly anyone notices. It’s clever, really — not fair, but
clever.

What the Nil-Rate Band Is (and Why It
Matters)

The Nil-Rate Band (NRB) is the amount you can pass on tax-free before inheritance
tax kicks in. It's supposed to protect modest estates from the 40% charge that applies

to everything above it.

It was first introduced in 1986, when Inheritance Tax replaced the old Capital
Transfer Tax under Margaret Thatcher’s government. At the time, the threshold was
£71,000. Back then, that was a fair amount of money — roughly enough to buy an

average home outright.

Since then, the NRB has crept up slowly, reaching £325,000 in 2009. And then it just...
stopped.

Frozen solid.
It hasn't moved a single pound since.

That'’s sixteen years (and counting) of rising house prices, rising markets, and rising
inflation — but a frozen threshold. And the government plans to keep it that way until
at least 2030.

By then, the Nil-Rate Band will have been frozen for 21 years.
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How Freezes
Create Stealth
Taxation

Here's the trick: the government
doesn’t need to raise the inheritance
tax rate to make more money. It just
lets inflation and growth do the dirty

work.

When prices go up but thresholds
don’t, more estates slip over the line.
What was once a middle-class home

suddenly counts as “wealth”.

It's called fiscal drag, and it’s one of
the most effective revenue generators

ever invented.

The politicians can keep claiming that
“inheritance tax is still 40%” — while
quietly raking in billions more because
that 40% now applies to far more

people.

It's manipulation, plain and simple.
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The Numbers
Don’t Lie

Let’s look at the history:

Year Nil-Rate Band Change
1986 £71,000 -
1990 £128,000 +80%
2000 £234,000 +83%
2005 £275,000 +17%
2009 £325,000 +18%
2010-2030 £325,000 Frozen

That's 21 years of no change at all.

If the NRB had simply kept pace with
house prices, it would be over
£1,060,000 today.

So the government has effectively taxed
families on an extra £735,000 of assets
that were never supposed to be in the

inheritance tax net,

And that’s just the Nil-Rate Band.



The Residence
Nil-Rate Band
(RNRB)

In 2017, the government tried to look
generous by introducing the
Residence Nil-Rate Band (RNRB) — an
extra allowance for people passing on
their home to children or

grandchildren.

It started at £100,000 and rose to
£175,000 by 2020. But guess what?

It's frozen too.

So a married couple can, in theory,
pass on £1 million tax-free (£325,000
each plus £175,000 each for the

home). Sounds decent, doesn’t it?

Except, of course, property prices and
pension values have soared far
beyond that.

If your family home is worth
£900,000 and you’ve got £500,000 in
pensions, you're already over the line
— and facing a £160,000+ tax bill on
money you've already paid tax on

once (and often twice).
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The Real Rate Isn™
40% It's Closer
o /5%

The Sneaky Genius
of the Freeze










How House Prices and Markets Make It
Worse
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At Least Pensions Were Safe — Until
Now
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The llusion of
Stability
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The Emotional
Impact

e GmE . Reew. ey e wd e
St gt Py v e e

Ty st S W . e
e et Twe see e Peaght

PP rp—. Bl L e e e s
R
L i I
e abteets e s ey s
S
VNN

VNN



IPH' Moral Side of

the Freeze
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Conclusion: The Silent Tax Revolution
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