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How to turn tax relief into real, income-generating legacy assets

This is one of the most powerful — and misunderstood — areas of inheritance tax
(IHT) planning.

Private Equity and Enterprise Investment Schemes (EIS) aren't just about saving tax.
They're about building a legacy that lives and breathes — a portfolio of real
businesses, real income, and real impact.

Done right, these investments can reduce or even remove IHT exposure completely.
Done wrong, they can lead to unnecessary risk, frustration, or even fraud.

So let’s go through it carefully.
Why EIS Exists

The Enterprise Investment Scheme (EIS) was introduced by the UK government in
1994 to encourage investment into smaller, high-growth UK businesses. Its little
sibling, the Seed Enterprise Investment Scheme (SEIS), came later to support even
earlier-stage start-ups.

The idea was to reward people willing to take the risk of backing small companies by
giving them generous tax reliefs.

If you invest in an EIS-qualifying company and hold the shares for at least two years,
the value of that investment can become 100% exempt from inheritance tax.

On top of that, you can also benefit from:

30% income tax relief on the amount invested.

Capital gains tax deferral if you reinvest gains into an EIS.
Tax-free growth on any profits if the company succeeds.

It's one of the most effective government-approved tax shelters still available —
which is exactly why you have to approach it very carefully.
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The Danger of Scams and Shallow
Promises

I've written an entire book on this subject
— "13 Insider Secrets” — and | dedicate
a full chapter just to EIS and SEIS
schemes, because |'ve seen both the
best and the worst of them.

These schemes attract all kinds of
operators — including unregulated
"advisers” and fake investment
promoters who promise massive tax

savings and guaranteed returns.

If you ever hear the words “guaranteed”
and "EIS" in the same sentence — walk
away.

EIS and SEIS are high-risk, high-reward
investments. They are only suitable
when you know where your money is
going and when you're dealing with
legitimate businesses.

That's why | always recommend taking
control — instead of relying on pre-
packaged EIS funds sold by marketing

firms.
How to Approach EIS Properly

Here's a better, smarter way to approach
this:
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You can go to a business broker —
the kind that buys and sells existing
UK businesses — and find profitable,
established companies that already
qualify under the rules for Business
Property Relief (BPR).

Let's say you find a business making
£250,000 a year in profit. In today's
market, that business might be valued
at around £2 million, using an 8x
earnings multiple.

You don't have to buy the whole
business.
You buy a 10% stake — around
£200,000.

The remaining 90% can stay with the
existing management team or family
who run it.

You don't have to run the
business.

You own a slice of a profitable,
income-generating asset.

And after two years, your
investment qualifies for 100% [HT
exemption.



- e W .

- o B s s L



= Wy e W steegy Agwemans o N

Prrate | ey, e ‘eme' ewe

el e e W — o - G & S







o ey T Ve e e P
By P w—— gty ¥



e v s~ Py o

T TeeR s N e A e Teeew
Te B morery T oanatty reashory Sogges
Loy v e Toama s A ata e
- ———gt

AN W v N g aagfemm Tey e
- e

B B e T
Ny ra e e - ey

Al Ty ety T e, eTer Rre ropey
-y . e awe b Wy

e

Pate L a7 g ot Ny
e

T maee e e mRe e e e v
ey B Ny Tume efv  svBrvaw Teee Tey
W TR e Cum el 8 e ¥

T W W e Py s TEDW Twrey A e
PV T 2 T e & e
Femtrrart Wl 3 rvER Ty b wretey e

Ty e geewte F reet gefcgar T wryg
-——wery

AVl ) e ey R & W e

—— — ' — C— o -




e O —

Ot s Rl e et vl T o FOA

el ‘W v Tw e v gy v

. e s ¢ T A vasie b e
Frasm’ 'w - W@ s el

ey "wee & poesy abs Serd et W
W W ErwrEty e arh Y grdien et
- L e e ey

F on e mpatel patece & owves’ gn
et ve F as ' A g ot P e ety et
& ey g e, guames @ W s See Tews
e gty

e g e @ Te s Te Ve Fasie
LA R e R



Advanced _




