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The art of thinking differently — and legally — about wealth protection

When it comes to inheritance tax, there are some rules that are crystal clear, others
that are completely black and white.

But in between lies a very large grey area — and that's where opportunity lives.

I've often said that even HMRC are still trying to figure some of it out themselves.
The legislation is so broad and so complex that interpretation plays a huge role. Yes,
there's a well-trodden path with established reliefs like Business Property Relief
(BPR) and Agricultural Relief. But there's also another side — creative, lesser-known
strategies that require skill, timing, and professional guidance.

This is where alternative assets come into play.

They don't always sit neatly in the tax code, but when structured correctly, they can
quietly enhance your estate plan, reduce other taxes, and — perhaps most
importantly — move part of your wealth off the financial grid.

What Are Alternative Assets?

When we talk about “alternative assets”, we're referring to things that don't fit the
traditional investment mould of stocks, bonds, or property.

They include:

¢ Gold and precious metals

Bitcoin and digital assets

Fine art and antiques

Jewellery and watches
Classic cars and collectibles
Wine, stamps, and rare coins

Individually, these can be exciting investments — tangible, often beautiful, and
sometimes immensely profitable.

But they also carry a hidden advantage: privacy and control.
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Unlike  traditional bank  holdings,
alternative assets are not directly tied
into the regulated financial system.
When structured properly, they can give
you a layer of independence that no
pension or ISA can offer.

The Rules - and the Grey Areas

On their own, these assets do not

automatically reduce inheritance tax.

In fact, collectibles are classed as
“personal possessions”, and when you
die, they're valued at their current
market price. That means if your car
collection, watch box, or art portfolio is
worth £500,000, HMRC sees that as
part of your estate — and yes, they'll
want 40% of it.

However, things get interesting when
these assets are held within the right
structure.

For example:

Advanced Strategy 4 — Alternative Assets

Page 3

« A classic car dealership could
qualify for Business Property Relief
(BPR).

« Afine art gallery or investment
syndicate could be treated as a
trading business.

¢ Gold holdings or cryptocurrency
portfolios can be placed inside
certain trusts or corporate entities,
making them part of a business
rather than a personal asset.

This is where creativity, legality, and
strategy all intersect.

Why It's Complicated — and
Powerful

HMRC loves to challenge valuations.

I've seen situations where they've
disputed the value of paintings,
classic cars, even wine collections —
sometimes doubling what executors

thought the items were worth.
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