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Annuities &
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Wealthy individuals employ clever tactics to
safeguard their estates and investments from
impending tax regulations.

info@privateinvestors.club




How the wealthy reposition their pensions and investments to quietly escape the UK
inheritance tax net

There's a reason this strategy isn't widely talked about — and it's not because it

doesn't work. It's because very few advisers actually understand it.

When it comes to inheritance tax (IHT), pensions were once considered completely
safe. They sat outside your estate, untouched by HMRC, and could be passed to
your family without tax.

But all of that changes in April 2027, when pensions — for the first time — will start

being pulled into the estate for IHT purposes.

That means your £1 million pension fund, which you've built up over decades, could
suddenly face a 40% tax charge on death.

So the question becomes: how do you protect it?
Repositioning Your Pension
There are three ways to respond when a once-safe tax shelter becomes a trap:

=1 Convert it — change the structure.
] Move it — take it offshore.
=] Split it — diversify your exposure before the rules tighten.

That's what this strategy is all about — repositioning your pension before 2027, while

you still can.
The Offshore Solution: QROPS & International SIPPs

If you've ever heard the term QROPS (Qualifying Recognised Overseas Pension
Scheme), this is where it comes in.

QROPS and International SIPPs allow you to transfer your UK pension to an offshore

jurisdiction such as:
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Malta

Isle of Man
Gibraltar
Guernsey

When done properly, this keeps your
pension outside the UK tax system —
meaning no inheritance tax, no UK
capital gains tax, and often no income
tax either (depending on residency).

Think of it as giving your pension a new
passport. It's still legally yours, still
managed under strict regulations, but it's
no longer sitting under HMRC's control.

How It Works

Let's say you have a £1 million SIPP or
workplace DC pension.

You can transfer part (or all) of it into an
offshore annuity or international pension
plan, usually through Malta or the Isle of
Man.

You continue to receive regular
income — often guaranteed for life.
You maintain control of your
investment choices.

And crucially, on death, the fund
passes to your family tax-free.
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The total cost might be around
£50,000 in setup and transfer fees,
but the potential saving could be
£400,000 or more in inheritance tax.

That's an astonishing trade-off — and
yet most investors never even hear
about it.

Why It's So Powerful

When structured properly, offshore
annuities and bonds achieve three
things at once:

1. Remove assets from the UK estate
(so they're not hit by IHT).

2. Provide a stable income stream in
retirement.

3. Preserve flexibility — you can still

access or pass on the funds.

You're not losing control; you're
simply moving the money into a
structure that gives you international
protection.

It's the same reason high-net-worth
families have used these tools for
decades — they work.

The Warning Signs

Now, let's be very clear — this is not
something you can just Google and
do.
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