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How international structuring helps wealthy families legally protect millions from UK
inheritance tax

For decades, the wealthiest families in Britain have quietly used one strategy above
all others to protect their estates from inheritance tax: non-domicile planning.

[t's not a loophole, and it's not shady. It's simply a legal recognition that the UK tax
system only applies fully to people who are domiciled here — meaning that Britain is
considered their permanent home.

If you're not domiciled in the UK, your overseas assets are generally excluded from
UK inheritance tax. That simple rule has saved wealthy families millions — sometimes
entire fortunes — by structuring their residency, citizenship, and assets intelligently.

The Basics: Domicile vs Residence

Most people confuse these two, but they're completely different in tax law.

» Residence is where you live.
» Domicile is where you consider your permanent home.

You can live in the UK for years and still be non-domiciled if your “roots” — your
family, heritage, or long-term home — are in another country.

That's why many foreign-born individuals living in London, from business owners to
professionals, are still legally treated as non-doms for inheritance tax purposes.

It's also why some British-born individuals with international ties spend considerable
time and effort re-establishing a domicile elsewhere.

Why Non-Domicile Planning Works

Inheritance tax applies to your worldwide assets if you are UK domiciled, but only to
your UK assets if you are non-domiciled.

That's the foundation of this strategy.
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It means that a non-dom living in the UK
can hold investments, property, and
businesses abroad that sit completely
outside the reach of UK inheritance tax
— as long as they're structured
correctly.

To put it in perspective:

Estate Value £5 million
Estimated Setup Cost [F>J0X00
I IR £3 million

international

That's the power of
structuring done properly.

Two Main Paths to Non-Dom Planning

There are two broad ways to take
advantage of this — and they differ
depending on whether you're already
living in the UK or still abroad.

| Non-Dom Jurisdictions - Move
Required

For some people, the best approach
involves physically relocating to a more
favourable tax jurisdiction — either
temporarily or permanently.

Popular destinations include:
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e Monaco

» The Channel Islands (Jersey,
Guernsey)

e Thelsle of Man

¢ Dubai

e Malta

 Portugal (Non-Habitual Residency
scheme)

These locations offer either zero or
very low inheritance tax, and several
have special arrangements for UK
nationals.

By spending the required number of
days outside the UK and establishing
your primary residence elsewhere,
you can legally remove much of your
estate from the UK tax system.

It's not for everyone — especially
those with family or business roots in
Britain — but for globally mobile
individuals, it's a tried and tested
solution.

Non-Dom Jurisdictions - No
Move Required (Structuring Only)

For others, relocation isn't realistic or
desirable.
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