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How giving away money can save tax, preserve family harmony, and leave a lasting

legacy

Charity and tax planning aren’t two words most people put together, but they should
be.

When it comes to inheritance tax, the government offers generous relief for those

who give — and yet very few people take full advantage of it.

Giving to charity is one of the rare areas of tax where everyone wins. The charity
benefits, your family can benefit, and you leave behind a mark that lasts longer than

any number in a bank account.
Why Charity Still Matters
For many families, the idea of giving to charity after death feels a bit abstract.

You've worked hard your whole life to build up your wealth — why give it to people

you don’t know?

But | see it differently.

Charity isn’t about giving your money away; it’s about deciding who deserves it most.
You can either give it to HMRC, or you can choose a cause you believe in.

If your estate is likely to be hit by inheritance tax, charitable giving can reduce that bill

and redirect your wealth toward something meaningful.
The Tax Rules Behind Charitable Giving

There are two main tax advantages when it comes to leaving money to charity

through your estate:

| Anything you leave to charity is 100% free from inheritance tax.
If your estate is worth £2 million and you leave £200,000 to charity, that £200,000 is

completely outside the IHT calculation.
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| If you leave 10% or more of your
estate to charity, the IHT rate on the
rest drops from 40% to 36%.

That might not sound like much, but it
can make a huge difference on larger
estates.

Here's a simple example:

£200,000 (10%)
£1,800,000

36%

£648.000
£680.000 (at 40%)

So even after donating £200,000,
your family’s net inheritance only
drops by £168,000 — while a cause

you care about receives £200,000.

You've reduced your tax bill and made
a difference. That’'s what | call a smart

use of money.
A Win for Both Sides
This isn't just about numbers.

There’'s something deeply satisfying
about knowing part of your legacy
goes toward something good —
helping others, funding research, or

supporting a local community project.
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Many people I've worked with find that
once they understand the impact of
charitable giving, it becomes a core part

of their estate plan.

It's not about leaving less to your family;

it's about leaving meaning behind.
Choosing the Right Charity

The key is to choose charities that

actually reflect your values.

There’s no point in leaving money to an
organisation you've never interacted
with or one that doesn’t represent what

matters to you.

Start by sitting down with your family
and having an open conversation. Ask

them:

e Which causes mean the mosttous asa
family?

e Have we ever supported a charity in the
past that made areal difference?

¢ Do we want to focus on local causes,
faith-based organisations, or something

international?

Here are some broad categories to

consider:
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