Simple, practical inheritance tax
strategies that anyone can use \




When people think about inheritance tax (IHT) planning, the conversation often
jumps straight to complicated solutions — family investment companies, offshore
bonds, or specialist trusts. But in reality, some of the most effective steps are also the

most straightforward.

They don’t require expensive advice, huge commitments, or complicated paperwork.

Just a bit of awareness and consistency.

These are what | call the easy wins — small, everyday actions that quietly make a

difference over time.
Why Start Small Still Matters

Even though these strategies won't transform a large estate overnight, they’re an
important starting point — especially if your wealth is only slightly above the current
IHT thresholds.

Think of them as the groundwork. You begin here while you're learning the ropes,

before exploring more advanced options.

The good thing about these easy wins is that you don’t need to be an expert to make

them work. You just need to know what’s allowed, and then actually do it.
| The Annual Gift Allowance - £3,000 per Year

This is the simplest of all the allowances. Every UK resident can give away £3,000 a

year without it being counted towards their estate.

If you didn't use last year’s allowance, you can carry it forward once — meaning a
couple could gift up to £12,000 in the current tax year (£6,000 each).

It's small, but it’s guaranteed to work.

If you do this for 15 or 20 years, you gradually move a meaningful amount out of your

estate, completely free of inheritance tax.
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And it's easy — no legal fees, no
complex reporting. Just make sure
you keep a basic note of what you've

given and when.
| Gifts from Surplus Income

This one is even better, but hardly

anyone uses it.

If your income — from pensions, rent,
or dividends — is higher than what
you spend each year, you can gift the
surplus regularly and it will be
completely exempt from inheritance

tax.

There’s no limit on the amount, no
seven-year rule, and it doesn’'t use up

your annual £3,000 allowance.

The only conditions are that:

¢ The gifts come from income, not
capital.

¢ They form aregular pattern (for
example, monthly or annual).

¢ They don’t reduce your own
standard of living.

It's an incredibly useful rule for
retirees who find they're living
comfortably from pensions and
investment income but still saving

money each year without needing to.
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Instead of building up more taxable
assets, you can pass the excess on to your
children or grandchildren as you go along

— safely and legitimately.
-] Small Gifts to Many People

You can also make small, tax-free gifts of
up to £250 per person per year to as
many people as you like.

It's simple, flexible, and often overlooked.

For example, if you have three children
and four grandchildren, that’s seven gifts
totalling £1,750 every year, immediately

outside your estate.

It's not a game-changer, but it's a clean,
uncomplicated way to pass on money

while you're alive.
1 Wedding and Civil Partnership Gifts

There's also a specific exemption for
wedding gifts. You can give:
e £5,000to0 achild,

¢ £2,500to agrandchild, and
e £1,000to anyone else.

As long as the gift is made before or
shortly after the ceremony, it’s entirely

free of inheritance tax.
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