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How the wealthy reposition their pensions and investments to quietly escape the UK
inheritance tax net

There's a reason this strategy isn't widely talked about — and it's not because it

doesn't work. It's because very few advisers actually understand it.

When it comes to inheritance tax (IHT), pensions were once considered completely
safe. They sat outside your estate, untouched by HMRC, and could be passed to
your family without tax.

But all of that changes in April 2027, when pensions — for the first time — will start

being pulled into the estate for IHT purposes.

That means your £1 million pension fund, which you've built up over decades, could
suddenly face a 40% tax charge on death.

So the question becomes: how do you protect it?
Repositioning Your Pension
There are three ways to respond when a once-safe tax shelter becomes a trap:

| Convert it — change the structure.
] Move it — take it offshore.
=] Split it — diversify your exposure before the rules tighten.

That's what this strategy is all about — repositioning your pension before 2027, while

you still can.
The Offshore Solution: QROPS & International SIPPs

If you've ever heard the term QROPS (Qualifying Recognised Overseas Pension
Scheme), this is where it comes in.

QROPS and International SIPPs allow you to transfer your UK pension to an offshore

jurisdiction such as:
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Malta

Isle of Man
Gibraltar
Guernsey

When done properly, this keeps your
pension outside the UK tax system —
meaning no inheritance tax, no UK
capital gains tax, and often no income

tax either (depending on residency).

Think of it as giving your pension a new
passport. It's still legally yours, still
managed under strict regulations, but it's
no longer sitting under HMRC's control.

How It Works

Let's say you have a £1 million SIPP or
workplace DC pension.

You can transfer part (or all) of it into an
offshore annuity or international pension
plan, usually through Malta or the Isle of
Man.

"4 You continue to receive regular
income — often guaranteed for life.
"4 You maintain control of your
investment choices.

"4 And crucially, on death, the fund
passes to your family tax-free.
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The total cost might be around
£50,000 in setup and transfer fees,
but the potential saving could be

£400,000 or more in inheritance tax.

That's an astonishing trade-off — and
yet most investors never even hear
about it.

Why It's So Powerful

When structured properly, offshore
annuities and bonds achieve three
things at once:

1. Remove assets from the UK estate
(so they're not hit by IHT).

2. Provide a stable income stream in
retirement.

3. Preserve flexibility — you can still
access or pass on the funds.

You're not losing control; you're
simply moving the money into a
structure that gives you international

protection.

It's the same reason high-net-worth
families have used these tools for
decades — they work.

The Warning Signs

Now, let's be very clear — this is not
something you can just Google and
do.



Moving a UK pension offshore without
following the exact legal framework can
trigger a 25% Overseas Transfer Charge
(OTC), instantly wiping out much of your
benefit.

Even worse, if you move it to a non-
recognised overseas scheme, HMRC
can treat it as if you'd taken a full
withdrawal — meaning immediate
income tax, loss of pension status, and a
major headache.

This is why you should never take advice
from accountants or standard financial
advisers on this. They are not qualified
to set these structures up.

The truth is, these are highly specialised,
cross-border financial vehicles that must
be created with international legal

oversight.

When they're done properly, they work
perfectly. When they're not, they fail
completely.

Family Investment Company

Conversion

Another powerful variation involves
withdrawing a portion of your pension
and reinvesting it into a Family

Investment Company (FIC).
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This effectively transforms your
pension wealth into corporate wealth
— which can be managed, controlled,
and passed down within your family

outside the inheritance tax system.

You can even link a portion of the
company to life insurance or Business
Property Relief (BPR) investments to
cover any future IHT bill automatically.

That way, your family never needs to
sell assets to pay the taxman.




Offshore Bonds: The Parallel
Strategy

While offshore annuities focus on
income, offshore investment bonds are
designed for growth.

They allow you to invest in a wide range
of global assets through an offshore
wrapper, typically in places like Isle of
Man or Dublin.

The key benefits are:
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o Tax-deferred growth — no UK income
tax or capital gains tax until withdrawal.

¢ Flexible access — take withdrawals up
to 5% per year without immediate tax.

¢ Estate planning advantages — when
held in trust, bonds can sit outside the
UK IHT net.

This is one of the most adaptable tools
in advanced wealth planning. It's not just
for retirees; it's for anyone who wants
control and protection without giving up
access.

Why | Like This Strategy

I'll be honest — this is one of my
favourites.

It's technical, yes. It takes expertise, yes.
But it's elegant in how it works.

You're not trying to outsmart the
taxman; you're simply using the system
intelligently.

You're repositioning assets, not hiding
them. You're protecting your family, not

evading tax.

I've seen families save hundreds of
thousands through this one approach —
often without changing their lifestyle at
all.



And the best part? It gives you something the UK system rarely does: control.

The Real Opportunity

From 2027, once pensions are officially dragged into the estate, this will become the

most in-demand strategy among high-net-worth investors.

Those who act early will already have their offshore structures in place. Those who
don't will be playing catch-up under tighter, more expensive rules.

So if you have a £500,000+ pension, or a £1 million+ total estate, this isn't something

to leave for later.

You don't need to understand every technical detail — you just need to start the
conversation now while the window is still open.
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Final Thoughts

Offshore annuities and bonds are the kind of tools that separate the proactive from
the reactive.

They're not magic tricks — they're structured, lawful, and widely used in professional
estate planning circles.

But because they sit outside the average financial adviser's comfort zone, most
people never hear about them until it's too late.

If you're serious about protecting your pension, this is one of the most effective —
and sophisticated — ways to do it.
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Important Note

I'm not a qualified tax expert, and I'm not FCA
regulated. Nothing in this report — or in any of the
videos or materials in the Market Insider IHT series
— should be taken as personal tax advice.

Everything here is purely educational, based on
what I've personally seen work for families who
want to protect their legacy.

If you'd like regulated guidance, | can connect you
with one of our FCA-approved IHT specialists who
can help you structure your offshore plan correctly.

This report — like all others in the Market Insider IHT
series — is designed to educate, not advise.
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Advanced..

Discover the powerful strategies used by the wealthy to shield their pensions and
investments from the looming UK inheritance tax changes coming in 2027.
"Advanced Strategy 3 — Offshore Annuities & Bonds" reveals how to reposition
your assets offshore, leveraging QROPS and international SIPPs to maintain
control, secure tax-free transfers to your heirs, and ensure financial stability. Don't
wait until it's too late—learn how to protect your wealth with expert insights into a
sophisticated, yet often misunderstood, financial strategy.




